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Stocks could be choppy this week but with growing downside risk
e Dollar likely to rise this week with gains more likely in midweek
e Crude oil likely remaining weak with possible breakdown of support
e Gold increasingly vulnerable to major declines this week and next

US Stocks

Stocks ended the week flat as optimism revived
over the prospects for a positive resolution in
Greece and the reduction in volatility in China.
The Dow finished marginally higher at 17,760
while the S&P 500 finished exactly unchanged at
2076. This neutral outcome was not surprising
although the extent of the volatility was somewhat
unexpected. Monday turned out to be negative but
we did see some more serious downside on
Wednesday around the Mercury-Saturn aspect.
The late week was more bullish as expected after
the rout in Chinese stocks was reversed and the
Tsipras government tabled a more acceptable offer
to the EU Troika.

It was a week of surprises as the Greek people
delivered a stunning rebuke of EU austerity but
markets were brought back from the abyss after a
US and French initiative called on the EU to
forgive some of Greece’s debt. Despite
everything that has happened, we aren’t too far
from where we were last week at this time, with
some hopeful prospects dominating the scene.
There appears to be momentum towards finding
some kind of deal and one would think that
Merkel can do what it takes to gain approval from
her political allies. Even Tsipras is facing
growing opposition after the deal included more or
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less the same level of austerity measures that he had previously rejected. This is confused situation but there is
some prospect for resolution one way or the other this weekend. If there is no deal by Sunday, then the Grexit
will surely happen. But in the tortured world of European politics, anything is possible. [ still think Greeks are
likely to encounter worsening economic conditions in late July and August but I can’t be sure if this is due to the




result of a Grexit or indeed, just the implementation of the latest round of austerity measures courtesy of the
Troika. But of course, we are primarily concerned with the market reaction. I still think the bears will have
another opportunity to do some damage here in the month of July, although it is conceivable it may not happen
this week. But the period from the last week of July and to about mid-August is still my main focus of attention
as this period looks most vulnerable to downside. To be sure, I could be wrong in the exact timing of this
downward move. We could see stocks start to fall sharply as early as this week -- 'm not sure. But it seems most
likely that any rallies that may occur are likely to be quickly sold.
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divergence has to be resolved eventually — either
through a major decline in stocks or with a
recovery of the smaller stocks. Taking everything
together, I think the technicals still lean bearish until the bulls prove otherwise. The DAX bounced off support
from the falling channel and now is pushing up against resistance from the same falling channel. A close above
11,500 would be bullish and may suggest a retest of the previous high at 12,000. Failure to move above
resistance would be quite bearish, however. China is getting more attention these days after the sudden collapse
of the recent rally. Last week’s bounce at 3400 on the SSEC was predictable given the major support at that level.
Bulls may abandon ship once again when the bounce fades. The key resistance level of 4000-4100 is probably
the one which will determine if the market is moving higher again or not. Meanwhile, Treasury yields pushed
higher on the good news out of Europe. The 10-year yield is still below resistance at 2.5% so not much has
changed. Things could get interesting if, say, the Greece bailout is passed and more money leaves the bond
market. This could easily push yields above that crucial 2.5% level. While not immediately problematic, without
much resistance above that level yields could rise to 3% fairly quickly. That could trigger alarm bells in stocks.
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This week offers the bears a better chance to take stocks lower. However, bulls may be given first kick at the can
ecarly in the week as Jupiter changes signs and enters Leo. Sign changes for Jupiter are generally bullish although




this one may not be quite so reliable since Venus $BPSPX S&F 500 BPl INDx @ StockiCharts.com
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given the closeness of the aspects. Obviously,
Monday is likely to see a big market reaction
anyway given the probable resolution to the Greek
crisis one way or the other. Unfortunately, the
planets do not offer a clear window on what that
reaction might be. The Jupiter influence here s
provides a scenario above 2080 but the rest of the @
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alignment of Moon, Mercury and Mars looks

potent as if it could also generate a lot of trading and a possible big move. It looks bearish overall given the
approach of the opposition with Pluto. Wednesday is also vulnerable to declines on this Mercury-Mars-Pluto
alignment. Thursday and Friday may have a bullish bias as the Sun aligns with Jupiter. We could see significant
moves in both directions this week, but I think the bears enjoy a small advantage overall. Part of this is just my
bearish bias for the month of July. That said, even some upside above 2080 (and improbably to 2120) would not
seriously change my basic outlook here.
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Next week (July 20-24) could be the last chance $SSEC Shanghai Comp (EODY 1ML @ StockCharts.com
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that very quickly. I would lean bullish here but
without much conviction. The following week takes us into August and is more likely to see some declines. I
would expect a breakdown of at least one level of support in the last week of July. If not 2000, then at least 2040
in the event that the bulls have previously pushed up to 2120. The first two weeks of August look bearish so there
is a good chance of breaking SPX 2000 by then and I would lean towards a test of 1930. We shall see. There
ought to be a rebound in late August and into September but this doesn’t look too strong. It will likely reverse
lower at a lower high (2080? 2040?) and then another down leg is likely to begin in mid-September. This should
extend into October and perhaps into November. Lower lows are very likely, perhaps as low as 1820. A major
rally will begin in November or December as Jupiter conjoins Rahu. This should last for at least three months
into Q1 2016.

Technical Trends Astrological Indicators

Short term trend is DOWN bullish (disconfirming)
(1 week)




Medium term trend is UP bearish (disconfirming)

(1 month)

Long term trend is UP
(1 year)

bearish (disconfirming)

Indian Stocks

Stocks moved lower last week as the plunge in
Chinese stocks weighed on sentiment. Despite a
late week recovery on the prospect of a Greek
bailout, the Sensex was down by more than 1% at
27,661 while the Nifty finished the week at 8360.
This bearish outcome was broadly in keeping with
the forecast although the extent of the decline was
larger than expected. We did get some upside on
Monday as Venus entered Leo and then bears took
over as anticipated on the Mercury-Saturn
alignment on Wednesday. Thursday and Friday
were somewhat more negative than I thought,
however, so the rebound was weak.

While the Greek drama continues to demand the
attention of many global investors, the rout in
Chinese stocks is an added source of concern. The
fear is that the crash in Chinese stocks is only
beginning. As the over-leveraged bubble pops,
even more margin calls will be made leading to a
cycle of price collapse, account liquidation and
bankruptcy. This could end up having a negative
effect on the Chinese economy through a
worsening of consumer sentiment. Obviously, a
major slowdown in China would be bad news for
India. Either of these global financial hot spots
are sufficient triggers for the selling I am
anticipating in the coming weeks. I think the bulls
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are on borrowed time now as the planets are looking more bearish. Saturn is gradually taking over from Jupiter as
it aligns with Pluto in July and then squares both Venus and Jupiter in early August. It is difficult to see how
stocks could stage much of a rally against these patterns. It seems much more likely that the Saturn influence is
likely to correlate with a rise in caution and fear which usually translates with selling and falling stock prices.

The bigger question is just how far the indices may fall. Estimating the magnitude of any move is very difficult

but I think the odds favour a hard retest of support at 8000 in August.

Obviously, in itself that will not be

sufficient to seriously jeopardize the bull market. However, the prospect of more downside in September and
October suggests the most likely scenario is for the Nifty to fall well below 8000. 7000 is very possible at some
point in Q4 after which we are likely to see a significant rally begin again.




The technical picture puts some pressure on the bulls. After last week’s retest of resistance at 8500, bulls have to
prevent any major pullback here. The key line in the sand is likely 8200 and quite likely bulls would prefer a
level above that in order to preserve the series of higher lows. The inability of the bulls to keep the Nifty above
8500 revealed how tentative the current rally is. But things aren’t looking good as MACD is starting another
bearish crossover while stochastics is not yet oversold. Both of these indicators suggest more downside is likely
in the short term.
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rebound this time. The chart looks weaker here so
I would think sideways consolidation may be the
best bulls can hope for in the near term. Infosys (INFY) slumped last week as bulls may be waiting for a hard
retest of the May low before going long. A rebound is still possible from here, however, which matches the June
low. Resistance is still the 200 DMA which has been tested twice thus far.

oct 44  Apr Jul oot 15 Apr Jul

This week presents a very mixed and potentially TTM Tata Motaors Ltd. HvSE @ StockCharts.com
volatile picture. The early week leans bullish as 10-Jul-2015 C121.51 Vol 15.5M Chg -2.84 (8.27%) »
. . . W TTM (Weekly) 31.51

Jupiter enters Leo on Tuesday. I think there is a —MA(S0] 4363 F50
reasonable chance that we could see a net gain —MA[200] 30,92 e

. —Ma[207 4110 [ CEXGE:
across both Monday and Tuesday because of this A
placement. The big caveat is that Venus is heavily
afflicted by a close square from Saturn at the same 25
time. This aspect is likely to mitigate or perhaps 3151
even cancel out some of the Jupiterian optimism. er
The risk of declines increases as the week
progresses as Wednesday’s triple conjunction of (25

oct 14 Apt Jul oct 15 Apt Jul




Moon, Mars and Mercury all oppose Pluto. We could see a significant decline on Wednesday or perhaps
Thursday. Friday also tilts bearish, but perhaps less so. I think we are likely to see some fairly sizable moves
here in both directions, although I think the bears have the edge. That said, I would not be shocked if we got a big
gain on Monday although the planets do not argue strongly for a bullish outcome at that time. A retest of
resistance at 8500 is therefore not out of the question, but I tend to think it won’t happen. It seems more likely
that any upside will be smaller and short-lived. There is a growing probability of testing some support levels this
week. 8275 is an obvious candidate in that respect and 8200 could be very much in play.

Next week (July 20-24) also looks more bearish as INFY Infosys Technologies Ltd. WvSE @ StockCharts.com
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Monday’s Mercury-Jupiter alignment tilts bullish
but Tuesday’s Sun-Saturn aspect looks bearish.
Wednesday and Thursday have a bullish bias but
Friday’s Mars-Uranus aspect has a special
downside potential. The short term aspects are
therefore somewhat mixed and thus raise the
possibility for gains on the week but the medium
term influences are quite negative so I would
retain a bearish bias. The following week (July =5 b Apr
27-31) looks very risky in the aftermath of the
Venus and Uranus stations on the 25" and 26", These stations have a heightened potential to correlate with big
moves lower. The early half of the week looks more vulnerable to declines. The first half of August is likely to
be bearish also as Jupiter comes under the exact square aspect of Saturn. Given the likelihood of negative weeks
until Aug 15" it seems very likely that 8000 will tested again and indeed, it seems likely that 8000 will be broken
by that time. A rebound is likely by late August and into early September. This does not look strong, however,
so a lower high is likely in early September. (8000? 8200?) Saturn aligns with Rahu in mid-September, so that
may well push stocks lower again and the down trend is likely to continue into October. A significant bottom is
likely in October or perhaps November at the latest. As before, I think 7000 is quite possible here but we shall
see. Jupiter then conjoins Rahu starting in November and running into January 2016. This combination is likely
to encourage risk-taking and therefore should be bullish for stocks.
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Technical Trends Astrological Indicators
Short term trend is DOWN bearish (confirming)

(1 week)

Medium term trend is DOWN bearish (confirming)

(1 month)

Long term trend is UP bearish (disconfirming)

(1 year)




Currencies

The Dollar was largely unchanged last week as $USD US Dallar (EOLY ICE @ StockCharts.com
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somewhat bullish as price remains above the 20
and 50 DMA although stochastics is now in a bearish crossover and has fallen below the 80 line. We could see
another test of resistance at 98 fairly soon although it a move above that level may take more than one attempt.
The Euro is attempting to test resistance at 1.14 again in the near term. Despite the post-Greferendum chaos early
last week, it did manage to stay above 1.09 and hence form a higher low. If there is another test of 1.09 before
1.14, then that would suggest the Euro is going lower, however.

This week looks fairly good for the Dollar as the $XEU Euro - Philadelphia (ML @ StockCharts.com
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more upside so we could easily see 100 again on
the DX. This would equate to 1.05 on the Euro. There could be a small technical bounce for the Euro in late
August, but September’s alignment of Saturn and the North Lunar Node looks particularly troublesome for the
Euro. The September-October period is the most likely time for a new low below 1.05 and possible parity with
the Dollar. I am agnostic on whether or not the Euro will move below parity. A major rally is very likely to
begin in November and December on the Jupiter-Rahu conjunction and extend into February at least.

Technical Trends (Dollar) Astrological Indicators

Short term trend is UP bullish (confirming)
(1 week)




Medium term trend is UP bullish (confirming)

(1 month)

Long term trend is UP bullish (confirming)

(1 year)

Crude oil

Crude oil plunged last week on a perfect storm of
a possible Iranian nuclear deal, a collapsing
Chinese stock market and growing inventories in
the US. WTI fell 6% closing below $53 while
Brent lost 5% ending the week below $59. While
I noted the rising downside risk last week, I did
not fully expect this kind of breakdown of support
so soon. Most disappointing was the fact that
there was no upside on Monday at all but rather a
major sell-off after support was broken at $56.
My expected test of $51 has therefore already
happened as that second level of support was
tested at midweek. If $51 doesn’t hold for WTI,
then it seems likely we will get a retest of the
March low at $44. Given this relatively modest
bounce (which came close to tagging the 200
DMA) after the catastrophic decline from $115,
one would think the odds will begin to favour a
move below $44 eventually. Bulls therefore need
to hold prices above $51 in order to avoid that
dangerous retest of the low scenario. World
events could radically change this technical
picture of course, but suddenly the crude outlook
is iffy at best. If China’s stock market bubble
continues to deflate, then crude is certainly
doomed to fall below $40.

Crude looks like it will remain under pressure this
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week. [ would be especially concerned about the Mercury-Mars-Pluto alignment from Tuesday to Thursday.
This is likely to push WTI down to another test of $51 and this time it will likely fall below it. Next week (July
20-24) could see a brief bounce but it does not seem solid. It may only be enough to test resistance ($51? $567?).

Late July and early August will likely see crude move lower and perhaps retest that March low of $44. It is

possible we could see crude move below $44 by mid-August. This would equate to about $48 for Brent. Even if
there is a bounce in late August and into early September, it looks fairly weak and is unlikely to change this new
down trend. From mid-September onward, we are likely to see crude move lower again. A significant low could
be made in early October. We could see crude finally break below $44 by this time. A sharp rally is likely to
begin by mid-October and continue into November and December.




Technical Trends Astrological Indicators

Short term trend is DOWN bearish (confirming)

(1 week)

Medium term trend is UP bearish (disconfirming)

(1 month)

Long term trend is DOWN bearish (confirming)

(1 year)

Gold

As the Greek debt crisis showed signs of a status $GOLD Gold - Spot Price (EQD) CME @ StockCharts.com
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close above 1200 and the 200 DMA. The
problem with the bullish double bottom argument
is that gold has actually tested the 1140-1150
support level four times in the past year. The
more frequently a support level gets tested, the
more likely it is to break down. In this longer
term view, gold is still trapped in a descending
triangle pattern with a downside target of 950-
1000.

This week is hard to predict although I would retain a bearish bias. There are strong influences on both sides as
bullish Jupiter enters on Leo. As it happens, Venus aligns with bearish Saturn on the same day. The Venus-
Saturn aspect will linger for a few days so that suggests we could have more downside pressure through the week.
I would not be shocked if gold enjoyed some decent gains this week but I think the bearish influences are likely to




prevail. And given the closeness of the aspects involved, we could see some sizable moves. Next week also
looks bearish as the Sun aligns with Saturn early in the week and Jupiter comes under the influence of Saturn also.
The late week looks more bullish, however. But there is a growing chance that 1140 will be broken by the end of
July. It could come as early as this week although there may be pitched battles between bulls and bears around
that level for a couple more weeks. On the other hand, I think it is also possible that gold could simply collapse
below 1140 fairly quickly. There is a near-exact Venus-Jupiter-Saturn alignment on 4™ August which looks very
bearish and could coincide with a significant decline and/or bottom. It would not surprise me if we saw gold at
1050 or lower in early August. But once Jupiter moves past its square aspect with Saturn on 5™ August, the
conditions for some kind of rally will be put into place so that gains become likely. It may take several more days
to manifest but gold could rebound in August. Depending on how far it falls before the rebound, a rally may only
take it back up to 1140 (support/resistance). I think early September is a possible time period for the next high.
The Saturn-Node (Rahu) alignment in mid-September looks bearish, however, and should usher in a new
corrective phase. I am expecting lower lows in October and November. The next major bottom is likely to occur
in late October or early November. We could easily see gold fall below 1000 by this time. But a strong rally is
likely after that so gold should be in an up trend starting in November and continuing into January and February
2016.

Technical Trends Astrological Indicators

Short term trend is DOWN bearish (confirming)
(1 week)

Medium term trend is DOWN  bearish (confirming)
(1 month)

Long term trend is DOWN bearish (confirming)
(1 year)

Disclaimer: For educational and entertainment purposes only. The MVA Investor Newsletter does not make
recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result

of your own decisions. Financial astrology is best used in conjunction with other investment approaches.
Before investing, please consult with a professional financial advisor.
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