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Summary for week of 20 July 2015 

 

• Stocks with bearish bias in the first half but gains more likely after 

• Dollar likely to push higher this week 
• Crude oil could rebound in second half of the week 
• Gold likely to move lower this week, especially in first half 

 

 

  

 

US Stocks                                                                                                                                                                
 

Stocks roared back to life last week after the 
successful completion on the Greece bailout and 
the subsequent approval on the deal in the various 
EU parliaments.  The Dow climbed more than 2% 
on the week closing at 18, 086 while the S&P 500 
finished at 2126.    While Monday’s gains were 
not hugely surprising given the Jupiter’s entry into 
Leo, the rest of week was much more bullish than 
expected.   Given my bearish view for the month 
of July, it was a little frustrating to see the market 
climb all the back towards its recent highs.   
 
Greece is seemingly off the table for now, even if 
implementation of the painful economic 
restructuring and austerity measures encounters 
stiff domestic opposition.  We may well be back 
on Fed watch now as investors gauge the 
probability of the first rate hike since the ZIRP 
began in 2009.  If economic data remain fairly 
strong, then the Dollar will rise in anticipation of a 
hike in Q4 or perhaps in Q1 2016.  A strong 
Dollar is probably not good for stocks in any 
event, and its association with a certain rate hike is 
even more reason why any good news may be bad 
news for stocks. In terms of my own expectations 
here, I have not yet given up the notion that July 
will finish on the down note.  You will recall that 
my focus was on the end of the month around the 
time of the Uranus and Venus stations on the 25th and 26th.  The Saturn station comes just a week later on August 
1st.  This is a fairly potent series of phenomena that carry significant downside risk.  Moreover, the Venus station 
aligns closely with bearish Saturn so that further loads the dice for the bears in the last week of July and early 
August.  To be sure, I am still open to the possibility that we could get some brief retest of the high at 2134 on the 



SPX and conceivably a move above that level in the near term.  If there is a retest of the high is likely to be quite 
brief as the planetary influences appear to worsen after this week and will stay fairly bearish well into August.  
With part of September and October also looking difficult, the bearish case of a major correction (>10%) remains 
my preferred scenario.  
 
The technical picture looks more bullish now after 
the previous week’s test of support at 2040. After 
the double bottom test and the test of the 200 
DMA, the rally fulfilled its target of 2120 and 
even inched above it a little bit.  That’s good news 
for bulls as it gives them a little breathing room in 
the event of some consolidation this week.  The 
SPX needs to stay above 2120 for bulls to feel 
confident and make a push to 2134 and beyond.  
The speed of the rebound is another reason to 
think that bulls may have something left in the 
tank to make new highs.  Stochastics are 
overbought now, however, so that could indicate 
some consolidation just below the previous highs 
before pushing higher.  
 
The Bullish Percentage had a positive week but 
only modestly so and not enough to produce a 
bullish crossover of the 5/10 EMA.  This is not a 
foolproof indicator, of course, but it ought to give 
bulls some pause.  Higher highs could entice more 
investors to move into stocks but the negative 
divergence is still quite stark and suggests that the 
rally is suspect and may not sustainable.   As the 
market cheered the happy ending to the Greek 
crisis, the German DAX enjoy a big rally and 
pushed above resistance of the falling channel.  
Previous resistance at 11,300 is now support as the 
next resistance level is 11,900, the previous high.  After the touch of the 200 DMA, the chart is plausibly bullish 
enough and could rally to new highs.  However, there is a lot of overhead resistance which may be more difficult 
to cut through.  Shanghai did get a pullback after testing resistance at 4000 last week but ended the week flat.  
This pullback and rebound was actually somewhat bullish and sets the stage for a push above 4000 now.  If bulls 
can’t hold it above that level then we could see a move below last week’s low.  Meanwhile, Treasuries gained a 
bit last week as yields moved lower.   This could still be a critical factor in predicting future market moves given 
the 10-year’s proximity to resistance at 2.5%.  A lot of things could change quickly if that level is broken.   
 
This week gives the bears another reasonable 
chance although after last week, I’m a little less 
committed to the bearish scenario.  Monday’s 
Mercury-Jupiter alignment doesn’t look especially 
strong, but it could be enough to keep the rally 
going.  Tuesday’s Sun-Saturn alignment is a 
decent bearish influence so I would expect some 
profit taking then at very least.  Wednesday and 
particularly Thursday lean more bullish on the 
Sun-Mercury-Venus alignment.  I think bulls will 



get at least one decent up day from this pattern, maybe more.  But Friday’s Mars-Uranus square is quite tense and 
leans bearish.  There is a growing risk of a significant decline on Friday and early next week because of this 
unpredictable pairing. I am not convinced this will produce a big down day this week but it may be enough to 
make the week as a whole negative.  That said, I would not be surprised if the week finished positive.  But I 
would say that the planets do not offer that much support to the notion of higher highs this week.  I think we could 
finish fairly close to current levels with a bearish bias.  A sharp reversal lower isn’t strongly supported either 
although it could easily arrive a little early since I am expecting that to happen next week.   
 
Next week (Jul 27-31) looks more bearish as Mars 
remains square with retrograde Uranus early on 
and Venus turns retrograde square to Saturn.  The 
early part of the week looks more bearish than the 
rest of the week.  Jupiter comes under the square 
of Saturn towards the end of the week which 
should also produce some downside..  I think the 
chances are good that the SPX will again fall 
below 2080 at some point during the week and it 
could even retest 2040.   The following week (Aug 
3-7) looks significant through the rare triple 
conjunction of Mercury, Venus and Jupiter which 
simultaneously aligns with Saturn.  Saturn 
alignments are usually bearish and I expect this 
one to be bearish also.  We could see stocks fall into mid-August through this pattern.  A retest of 2040 is quite 
possible at this time and we could see the SPX break below that.  A small bounce is likely in late August and 
early September.  I am expecting a lower high (2080?) and then another move lower starting at the time of the 
Saturn-Node alignment in mid-September.  The down move will likely last into October and perhaps November.  
This decline is probably going to be the biggest decline of the year and should produce lower lows.  A rally will 
likely begin in November and carry through into February 2016.   

 
 

 
 

Technical Trends  Astrological Indicators 

 
Short term trend is UP   bearish (disconfirming) 
 (1 week) 
 
Medium term trend is UP bearish (disconfirming)  
(1 month) 
 
Long term trend is UP  bearish (disconfirming)  
(1 year) 
 
 
 
 
 
 
 
 
 
 



 
 
 
 

 

Indian Stocks 

 
Stocks took flight last week as investors 
welcomed the favourable resolution to the crisis in 
Greece.  The Sensex climbed 3% closing at 28,463 
while the Nifty ended the week at 8609.  This 
outcome was more bullish than forecast, however, 
as the short term aspects did not play out as 
expected.  Monday was very bullish as I thought it 
might be on the entry of Jupiter into Leo but the 
market never really looked back after that.   
 
The gain complicated the outlook for the market 
as bulls recovered some hope that the rally could 
be reinstated.  Bears had previously been 
confident in the down trend but were forced back 
on their heels.  The technicals look more bullish.  
Although I was mistaken about last week, my 
view is still fairly bearish for the next six months.   
My expectation is that July will finish on a 
negative note and that the market will struggle to 
hold onto current levels after that.  As I have 
noted, the key alignments to watch are the twin 
stations of Venus and Uranus on the 25th and 26th.  
By themselves, these reversals of planetary 
direction do not correlation with any particular 
market move.  But both of these planets will be 
closely aligned with malefic planets around the 
time of their stations.  This greatly increases the 
likelihood of negative market outcomes.  Mars 
squares Uranus at the time of its station while Venus is square with Saturn for the next two weeks.  Squares 
aspects are usually the most difficult.   Saturn is already in alignment with Pluto so that is an ongoing source of 
weakness as we move into August. Jupiter did manage to support the market a little more than I expected thus far 
in July, although its entry into Leo was predictably bullish.  But now that Jupiter itself forms a square aspect with 
bearish Saturn, there may be more volatility.  The complicating factor is that Venus and Mercury will join this 
alignment in early August.  This four-planet alignment creates a two-tailed outcome scenario where big moves are 
more likely although the direction could go either way.  I still think that declines are more likely than gains during 
this early August period.  Lower lows are still the most likely outcome of the Saturn-Rahu aspect in mid-
September.   
 
The technical picture brightened last week and made it harder for bears to hang onto their positions.  The resulting 
short squeeze therefore tossed the complacent and casual bears overboard as the series of lower lows and lower 
highs was finally stopped.   In the short term, I think the upward momentum favours the bulls although there is 
significant resistance above 8600 from previous highs.  Bears can still cling to the head and shoulders pattern 
since the December left should high came in at 8600 also.  A quick reversal lower would therefore keep this view 
intact.  The measured moves on this post-June rebound are about 350 Nifty points and hence we have a short term 



upside target near 8650.  We will see how strong 
the bulls are if and when they reach this level.  
This would still be below the April high and so the 
medium term outlook would still be mixed at best.   
 
Stochastics are overbought now and suggest some 
consolidation is more likely here.  RSI is not yet at 
the 70 line so higher highs in the medium term are 
still plausible.  Support is offered by the 20 DMA 
at 8434.  A close below that level would suggest 
the rebound is running out of steam and that a 
period of consolidation has begun.  It is difficult to 
say just where the critical support level is, 
however.  I suspect that if 8200 fell, then that 
would indicate that lower lows below 7900 were 
probable.  The weekly BSE chart shows the 20 
and 50 WMA inching closer towards that bearish 
crossover.  It may take another two or three 
negative weeks for that crossover to occur.  If and 
when that happened, that would be an additional 
medium term sell signal.  But with MACD 
entering into a bullish crossover now, the picture 
is quite mixed on this chart.  Meanwhile, Tata 
Motors (TTM) slipped a bit lower last week as it 
continued to form a bottom at its 200 WMA.  One 
would think that longer term investors are finding 
good entry points here although a close below the 
December low could mean another leg lower.  
HDFC Bank (HDB) pushed to a new high last week with support now at the gap at Wednesday’s close. This is a 
bullish chart that is pointing to more upside.   
 
This week lacks are dominant aspects but I would 
retain a bearish bias in any event.  Monday’s 
Mercury-Jupiter alignment looks a little bullish so 
some upside follow through is quite possible early 
in the week.  8650 is therefore well within reach.  
Tuesday and Wednesday lean bearish as the Sun 
aligns with Saturn.  One possible outcome here 
would be a retest of 8600 by Wednesday although 
I suspect it could fall below that level.  Thursday 
looks bullish again as the Sun and Mercury align 
with Venus.  This could again take the Nifty to 
8650 or above.  However, Friday is the question 
mark as Mars comes very close to its square 
aspect with unpredictable Uranus.  This is a 
bearish combination but since the aspect is not quite exact I am unsure if it will deliver much downside.  I would 
maintain a bearish stance for Friday anyway, although it may underwhelm bearish expectations.  Overall, these 
aspects do not strongly suggest much more upside this week.  While there is growing downside risk, I tend to 
think the Nifty will finish fairly close to current levels, but maybe just a bit lower.  
 



Next week (July 27-31) we could see some big 
declines as Venus begins its six-week retrograde 
cycle.  I think Thursday and Friday are more likely 
to be bearish and have higher risks of large 
declines due to the entry of Mars into Cancer.  I 
would think we will see support from the 20 DMA 
at 8450 broken and we could even see 8200 tested.  
The following week (Aug 3-7) also tilts bearish as 
Mars aligns with Saturn and we get that unusual 
triple conjunction of Mercury, Venus and Jupiter 
near the end of the week.  There is definitely a lot 
going on in the sky here and therefore some big 
moves are more likely.  My expectation is that we 
will likely see 8200 by this time and perhaps 
lower.   The down trend will likely bottom out sometime in mid-August but I can’t say where it will be in relation 
to the June low of 7900.   We should get a bounce as Jupiter breaks free of Saturn’s influence in late August and 
into early September.  But there doesn’t seem to be enough time for any kind of significant rally to occur.  I 
would expect a high between 8200 and 8400 perhaps.  Then Saturn aligns with Rahu in mid-September and the 
bears should once again push stocks lower well into October.  This should be a lower low, possibly as low as 
7000 by November.  After that, Jupiter will conjoin Rahu in November and a strong rally will last until February 
at least.  
 
 

 
 
Technical Trends   Astrological Indicators 

 

Short term trend is UP     bearish (confirming) 
(1 week)  
 
Medium term trend is DOWN  bearish (confirming) 
(1 month) 
 
Long term trend is UP   bearish (disconfirming) 
(1 year) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

Currencies 

 
The Dollar regained some lost ground last week as 
currency traders digested the political fallout of 
the Greece bailout.  The USDX touched 98 as 
expected although the late week was more bullish 
than forecast.  The Euro tumbled below 1.09 while 
the Rupee held stead in the mid-63 area.  The 
Dollar is suddenly looking bullish again after 
closing above its previous high.  This bullish 
picture would only be undermined if it were to 
close below the previous low of 95.5.  The pattern 
of higher lows would therefore permit a 
retracement here to 97 or even the 20 DMA at 
96.21 without difficulty.  With stochastics now 
overbought, some consolidation is to be expected.   
The next significant level of resistance is now 100 which is where the bearish double top pattern occurred.  If the 
Dollar does push higher, I would expect some significant hesitation at 100.  The weekly Euro chart reflects how 
modest this bounce has been.  It has not regained the 50 WMA at any time and now it is sitting at a penultimate 
low and threatens to revisit the major low of 1.05.  After completing the double bottom upside target of 1.15, the 
Euro looks weak here.  Just on this chart alone I would think the odds favour a lower low ahead.   
 
This week looks bullish again for the Dollar as the 
Sun aligns with Saturn on Tuesday and then 
Mercury also aligns with Saturn on Wednesday.  
Saturn alignments are usually good for the 
greenback, often because of safe haven plays.  
Some retreat from preceding gains is likely on 
Thursday or Friday, but generally the Dollar is 
well-positioned to close higher on the week.  99 is 
very possible here and even a retest of 100 would 
not surprise me at some point.  Next week is 
harder to call.  Venus turns retrograde and 
approaches a second square with Saturn but it may 
not be close enough to produce much more upside 
in the Dollar.  The late week does look more 
reliably bullish, however, so maybe that will mean another run to 100 (1.05 on the Euro).   More downside is 
likely in the first two weeks of August on the Mars-Saturn alignment.  A move above 100 is likely here.  Some 
retracement should occur in late August but higher highs are quite likely in September and hence we could finally 
see parity with the Euro.  A deeper Dollar retracement should begin in October and continue into early 2016 and 
could return bring a retest of 92-93, if not lower.  
 
 

 
Technical Trends (Dollar) Astrological Indicators 

 
Short term trend is UP  bullish (confirming) 
(1 week) 
 



Medium term trend is UP bullish (confirming) 
(1 month) 
 
Long term trend is UP  bullish (confirming) 
(1 year) 
 

 
 
 

 

 

Crude oil 

 
Crude moved lower last week as the Iran nuclear 
agreement boosted supply expectations.  WTI lost 
4% on the week closing below $51 while Brent 
fell by 2% to $57.  As expected, we did get a test 
of support at $51 for WTI but price did not 
significantly fall below that level.   We could see 
crude hold here and try to move higher again 
although there is seemingly better support at $48.  
Similarly, Brent is sitting on support now but there 
is another ledge of support at $54 that could be a 
more reliable entry for bulls seeking to go long.   
RSI is close to oversold so that argues for a 
bounce fairly soon.  Resistance is now $54 in the 
event of a rebound, with $56 also occupying a key 
resistance zone.  The chart still looks vulnerable 
here as Friday’s close was below the 50% 
retracement level as measured from the March low 
to the May high. Brent has also slipped slightly 
below its 50% retracement level.  This is a sign of 
the relative weakness of the preceding bounce and 
the depth of the current pullback. It does not paint 
a promising picture of an asset that seems poised 
to move above its 200 DMA any time soon.   
 
This week may be less bearish for crude but there 
is unlikely to be a big rebound here also.  
Tuesday’s Sun-Saturn aspect is bad news so I 
think there is a chance we could see last week’s 
low retested at $50 for WTI and I would not be surprised if we got a dip below that level. But things look 
somewhat better on Wednesday and Thursday on the Sun-Venus-Mercury alignment.  A rebound in this late week 
period looks big enough to offset any preceding decline. The week as a whole may therefore finish in the plus 
column.  Next week (July 27-31) leans bearish as Mars enters Cancer late in the week.  A move below $50 is 
quite possible here.  Early August also tilts bearish so that makes a test of $48 more likely and we could even get 
a retest of the March low although I would not say that is probable.  A bounce is likely in late August.  September 
should see that bounce negated so lower lows are definitely possible by October.  A huge rally is likely to begin in 
October which eventually regains the 200 DMA by early 2016.   
 

 



Technical Trends   Astrological Indicators 

 
Short term trend is DOWN bullish (confirming) 
(1 week) 
 
Medium term trend is UP bearish (disconfirming) 
(1 month) 
 
Long term trend is DOWN bearish (confirming) 
(1 year) 

 
 

 
 

 

Gold 

 
Gold broke below support last week on somewhat 
hawkish comments from Janet Yellen and a 
resurgence in the Dollar rally in the wake of the 
latest Greek bailout.  Gold fell by more than 2% 
closing at 1132.  I had been bearish last week 
given the growing Saturn influence on Venus.  
However, the expected early week gain on the 
Jupiter entry into Leo never materialized and this 
hastened the technical breakdown.  So is this 
finally the end for gold?  I think it is, but it is 
important to remember that breakdowns of support 
can sometimes reverse quickly even after an 
apparently fatal violation of support.   The 
previous low of 1140 was only broken by less than 
10 dollars.  This may have been a simple flushing 
out of stop losses after which a quick rebound is 
still possible.  However, if gold keep going lower 
or cannot quickly move back above 1140, 
investors will begin to accept this ‘new normal’ 
and lower lows will come sooner.  For the 
moment, there is a downside target of 1060 or so 
given the recent high at 1230.  Resistance is at 
1140 and if we do happen to get a quick reversal 
higher then the 20 DMA at 1183 could prove to be 
an important dividing line between just another 
failed rally and gold mounting another significant 
move higher.   Over the medium term, the 
downside target for gold is still 950-1000. 
 
This week could see more selling as the Sun aligns with Saturn on Tuesday.  In other words, the prospects for a 
quick reversal back above 1140 do not look good.  I think it is more likely that we see lower lows in the first half 
of the week. I’m not sure how big any declines will be.  There is some hope for a bounce in the second half of the 
week around Thursday’s Venus-Sun-Mercury alignment, however.  The week should be bearish overall, although 
we cannot rule out the possibility that any late week gains could push gold back to resistance at 1140.  Next week 



(July 27-31) also leans bearish as Venus turns retrograde and gets the full impact of that square aspect from 
Saturn.  It is possible we could see a sudden collapse of gold back to 1000 in the next two weeks.  I’m not sure 
there is enough negative energy for that, however, but it certainly is possible now.  As for when gold may bottom 
in the near term, the Saturn-Venus-Jupiter alignment on 4th August is one possibility.  I would expect this 
alignment to produce some significant moves, most likely bearish although with two positive planets involved 
here (Jupiter and Venus), there is a chance it could move higher and thus create the bottom a few days before that 
date.  August as a whole looks bullish as Jupiter moves away from the influence of Saturn.   My working 
hypothesis now is that the August bounce will not change the basically bearish outlook on gold.  September looks 
bearish on the Saturn-Node alignment.  October also looks bearish as Venus transits the sign of Virgo.  There are 
basically two scenarios here to consider.  My preferred scenario is that gold makes a lower high in early 
September and then a lower low in October and perhaps November.  The alternate scenario is that we could 
conceivably have the lower low in early August on that Saturn-Jupiter square aspect (1060?  1000?).  This would 
set up a bigger bounce into early September.  The next decline in late September and October would then be more 
modest and could be a higher low or equal low to the August low.  This would then set the stage for the rally that 
should begin around December’s Jupiter-Rahu conjunction.  I still think a lower low is more likely in 
October/November but I do acknowledge some ambiguity there.  

 
 
 
 

Technical Trends   Astrological Indicators 

 
Short term trend is DOWN  bearish (confirming) 
(1 week) 
 
Medium term trend is DOWN bearish (confirming) 
(1 month) 
 
Long term trend is DOWN bearish (confirming) 
(1 year) 

 
 
 
 
 
 

 
Disclaimer: For educational and entertainment purposes only. The MVA Investor Newsletter does not make  

recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result  
of your own decisions. Financial astrology is best used in conjunction with other investment approaches.  

Before investing, please consult with a professional financial advisor. 
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