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Summary for week of 20 June 2016

Stocks could rise into midweek but late week looks bearish
Dollar likely to move higher later in the week

Crude oil mixed with bearish bias

Gold may rise further, especially in first half of week

US Stocks

Stocks are bending, but will they break? It was an $SPX S&P 500 Large Cap Index INDX @ ftockCharts.cam
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the possibility of a Brexit following new polls T -gg
showing the Leave side ahead. The Dow lost e T T T s 73]
more than 1% on the week to 17,675 while the B
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bullish around the FOMC meeting while Friday
was bearish as forecast.

It’s all about the Brexit now as the market awaits

new polls and ultimately for the result of this 187
Thursday’s referendum on the UK’s membership 1550
in the EU. While the Leave side had been gaining 1925
momentum in recent days, the shocking murder of 1900

pro-EU Labour MP Jo Cox may have shifted the Y e o i
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to rally on news of her death on the belief that
sympathy for her and her pro-EU stance would

weaken the voters’ appetite for leaving the EU.
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my preferred scenario somewhat. The murder is T s et V - ﬁj ————— \: 150
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very much in keeping with the symbolism of Mars
(violence) and Uranus (sudden events) acting in
concert. And in that sense, the fact of the murder
“burns off” some of the available energy for the Brexit vote. Therefore, it reduces the chances that the UK will
leave and that markets will fall sharply. But there is still a lot more negative energy that has yet to manifest and
that is why I would still favour a Brexit following this referendum. In addition, markets will soon have to contend
with the results of an election in Spain on Sunday, June 26™. There is a real chance that the ruling pro-EU party
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could lose its mandate. This would also be bearish for stocks, especially if it came on the heels of a Brexit vote
just days earlier.

While the probability of a sharp decline in the coming days is a little less than it would have been, I still think the
most likely outcome here is for a decline to take place over the next two to three weeks. But we should be open-
minded about the various scenarios that could occur. It is conceivable that the UK could vote to Remain in the
EU but that Spain elects an anti-austerity anti-EU government on the 26", T still think the UK will vote to Leave,
however, but I would no longer be surprised if they didn’t. No doubt the release of the post-shooting polls early
this week could drive the markets sharply in one direction or the other. The size of the likely decline should be
larger than a simple bull market pullback although I’m not quite prepared to forecast a huge drop. But the most
likely outcome would be a decline that raises questions about the current rally. A rebound (or further upside,
whichever the case may be) is more likely to begin starting in mid-July and lasting into August. Another
corrective move lower is likely in September and October. The outlook for 2016 is still largely bearish as I see it.

The technical picture worsened following the SINDU D& D @ StockCharts.com
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Thursday. However, the violation was brief as &4 RS1(14) 53,95 'gg
stocks recovered. Resistance is now around the 50 IR N U S P Wgﬂl
DMA at 2089. 1 would think any close above that = Bt
level would be bullish and would allow the bulls
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at 2017. Below 2025 things could get interesting e
as 1950-1970 may the last chance for the bulls to FETSD
prevent a full-on rout. As I said above, there is E1E500
certainly an elevated risk that the upcoming BT ST
decline could touch 1970 or below. L5000
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Market internals are mixed as the Bullish Percent L5500

Index for the SPX also moved lower last week and T oet 15 A duwl Ot 16 Apr
entered a new bearish crossover. That provides [= MACD(12,26,3) 189,251, 159,178
some evidence that rally breadth is diminishing T
and that lower prices are ahead. However, the
small cap Russell 2000 is still quite strong and
remains above its 50 and 200 DMA. The weekly
Dow chart produced the forecast red candle last
week following the bearish reversal gravestone
doji of the previous week. The bearish crossover
in stochastics is now well below the 80 line and is
giving a sell signal for the medium term. While
not foolproof, this signal suggests that rallies are more likely to be sold in the coming weeks as bulls weaken.
Investors looking to go long may well wait for the next move below the 20 line in this chart and subsequent
bullish crossover as happened last August and January. Due to Brexit fears, European stocks are even weaker as
the DAX looks perched on key horizontal support at its March and April lows. If it breaks below 9400, the case
grows for lower lows below the February low. Prolonged weakness in Europe would be a drag on US stocks in
the medium term as it would be an obstacle to global growth. And the big story last week was plunging bond
yields. The German 10-year went negative and the Swiss 30-year also went negative. 10-year Treasuries moved
to levels last seen in 2012. Investors are piling into bonds to seek safety in turbulent times and do not care about

Jul ot 15 Apr Jul  Oet 16 Apr




returns. Despite the flight to safety which has produced the lowest global bond yields in 5000 years (!), stocks are
still bravely holding up. But for how long?

So here we are -- Brexit week. The stakes have $DAX German DAY (EOD) DEUT @ StockCharts.com
rarely been higher as the market tries to make 17-Jun-2016 Close 953135 Chg +50.80 (+0.85%) «
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sense of what UK voters will do in Thursday’s —MA(50) 1002805 L0750
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are also some short term bullish patterns in play ]1' onza s
this week. S we will likely some significant -
upside along the way also as Venus aligns with the ‘4‘ .
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Moon on Monday. Monday is something of a Q‘ L
puzzle, however, as the Venus influence is bullish S
but the Mercury-Saturn aspect is bearish. Any F000
outcome is therefore possible on Monday. Leran
Tuesday and Wednesday also have some upside 7016 eoh o anr Moy o

potential as Mercury aligns with Jupiter and Rahu
(North Lunar Node). I would expect at least one up day there. The late week lacks any short term positive aspects
so the chances for a decline late week are greater. There are at least two scenarios of how the week will unfold.
Monday could be negative and see a retest of 2050 early in the week. But there is also a decent chance for gains
by Wednesday, even if I’m unsure if they will be strong enough to push above resistance at 2089. I acknowledge
there is some indeterminacy here that makes calling the week overall more difficult. If the UK votes to stay
(unlikely but possible), then stocks should be higher by Friday. I can’t see that happening but it would open the
door to a second scenario where declines are focused on next week and early July. But if Brexit occurs as I think
is more probable, then we should see the SPX trade below 2025 and possibly even 2000.

Next week (June 27-July 1) also looks bearish as $TNX CECE 10-¥r Treas ¥ld INDX ® StockCharts.com
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Uranus. This is the week that will follow the —MA(50) 1774
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of uncertainty for the market. The first half of the ’F '

week looks more bearish as Mercury aligns with T‘“
Mars and Uranus. A significant decline is very
possible here and it may even be larger than the
previous week. The following week (July 4-8)
looks more mixed with gains more likely as the
week progresses. Venus aligns with Uranus on
Thursday and Friday so that should provide a lift.
I would think that stocks will rebound by mid-July 2016
and it could bring about some stabilization to the
market for a few weeks. But the planets look bearish again in late-August and September so I would think that
the rally will not be sufficient to reverse the down trend. My expectation would be for a lower high (2050?),
probably in August which is then sold fairly hard as we move into the fall. Lower lows are likely in Q4 and Q1
2017 which could retest the old SPX high of 1550.
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Technical Trends Astrological Indicators Target Range

Short term trend is DOWN bearish (confirming) SPX 2000-2070
(1 week ending June 24)




Medium term trend is UP bearish (disconfirming) SPX 1850-2000
(1 month ending July 24)

Long term trend is UP bearish (disconfirming) SPX 1400-1700
(1 year ending June 2017)

Indian Stocks

Stocks ended the week little changed as more ENIFTY hifty 50 Inclex - India NSE ® StockCharts.com
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some early week selling as expected on the Mars- —MALZ00) 7767 94 ) jﬂ' 6170.20
Venus-Sun alignment. Friday was stronger than —MAL20) 812253 )% d

expected as sentiment on the Brexit question
shifted after the murder of a pro-EU British MP.
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As grimly cynical it may be, the tragic murder of L7400
MP Jo Cox has resuscitated the fortunes of the V.
L L 1 L7200
Remain side as the market anticipates a sympathy 'ﬂ
vote in Thursday’s hugely important referendum L7000

on EU membership. Before the shooting, polls
were showing a consistent lead for the Leave side.
The market will now place a greater importance
on new polls that were taken following Thursday’s
violent event to see if the momentum for Leave
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has been undermined. While my view for a Brexit / -100
and subsequent market decline is essentially = Full 5TC 3K(14,3) %0(3) 47.01, 50.27

unchanged, I do acknowledge that some of the N i — &0
negative karma of the Mars-Uranus alignment has ;&gf— --------- —\"@/ '—-—-X%—. - \‘@ e r gl
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murder. I expect the full manifestation of this
sudden and damaging planetary energy to take
place in the next week or so. This is most likely to translate into a Brexit although it is conceivable that other
scenarios may take place. Spain has an important election of its own on 26™ June which could see anti-EU parties
come to power. This is another source of potential turbulence in global markets.
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The bottom line is that there is an elevated downside risk over the next two weeks due this Mars-Uranus
alignment. Obviously, nothing is certain and it is conceivable that stocks may not move that much. But that more
neutral scenario looks less likely here as some downside is probable around these patterns. Uranus enters Aries
on Thursday and Friday so that should be seen as bearish. Mars stations direct next week on 30™ June and is a
second potential source of pessimism and rising caution. I think there is a decent chance that this imminent




decline will provide enough bearishness to end the rebound that begun from the February low. My preferred
scenario is that we see stocks moving lower through 2016 as Saturn will become stronger until October.

The technicals look fairly bullish here. Bulls
defended support at the 20 DMA at 8050-8100
and show no signs of weakness just yet. The
current rally will likely be intact as long as the
Nifty remains above its 50 DMA at 7934. This is
roughly where rising wedge is situated so any dips
down to that level will likely be bought. In the
event of a steeper decline -- such as one that
resulted from a Brexit vote — more faithful bulls
could still be enticed to go long as long as prices
hold above the 200 DMA at 7767. Resistance is
immediately near Wednesday’s high of 8213 so
that any close above that level would likely
increase the chances for another test of the recent
high of 8294.

MACD is in a bearish crossover here and argues
for more downside. Stochastics is also in a
bearish crossover and not yet oversold. This could
also tip the balance somewhat towards lower
prices in the short term. The weekly Sensex chart
still looks bullish as stochastics is not yet below
the 80 line. While the 20 WMA is still in a
bearish alignment with the 50 WMA they are
approaching a bullish crossover. If I am correct,
however, and stocks fall in the near term, then this
bullish crossover will likely not occur. Bulls
looking for entry points to go long may therefore
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have to wait for the next tag of the 200 WMA. That proved to be a good entry point in the past and may well
again in future. Meanwhile, Infosys (INFY) followed the broader market sideways last week. The chart still
looks bullish as long as it can hold on to the April-May lows. A close below the 200 DMA may precipitate a
retest of the February low. ICICI Bank (IBN) is trading in a key intersection of support and resistance near the 50
and 200 DMA. A close above the April high would likely produce a golden cross of the 50 and 200 DMA and
would be bullish. A move below the May low would likely mean that a retest of the February low is imminent.

This week sees the downside risk increase further
as Mars enters Libra (on Sunday) and Uranus
enters Aries on Thursday. I would expect a
volatile week with moves in both directions likely.
Monday’s Mercury-Saturn aspect is bearish and
makes a negative outcome that day more likely.
Some upside seems probable towards midweek as
Mercury then aligns with Jupiter and Rahu on
Wednesday. While [ would be doubly cautious
this week, I would not be surprised to see the
midweek upside retest last week’s high at 8213. A
lot will depend on how sizable any early week
decline may be. If we only retest last week’s low
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at 8063, then a move back to 8200 is more likely. All bets are off on Thursday and especially Friday as Uranus
enters Aries. It is difficult to estimate what effects may result from this development. There is an elevated
downside risk with this pattern although it is unpredictable in a general sense. We could see the Nifty quickly fall
below 8000 or even 7900 in a single day. I would lean bearish here overall for the week but keep an open mind of
possible unforeseen scenarios.

Next week (June 27-July 1) also looks bearish as IBN Icici Bank Ltd. NvSE @ StockCharts.ecom
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strong. At this point, I am expecting any high in
August to be a lower high compared to June, however. Obviously, that depends on what kind of negative effects
we see in the next couple of weeks. If the Mars-Uranus alignment in June only brings a modest decline (e.g.
7900), then higher highs (above 8300) are quite possible by August. We shall see. Another correction is likely to
begin in late August as Mars conjoins Saturn. Q4 leans bearish as Saturn aligns with Rahu and Neptune in
October and Saturn aligns with Uranus in December. Lower lows are likely in Q1 2017. I would expect the
February lows to be taken out by early 2017 and 6400 on the Nifty is also very possible.

Technical Trends Astrological Indicators Target Range

Short term trend is UP bearish (disconfirming) 7900-8100
(1 week ending 24 June)

Medium term trend is UP bearish (disconfirming) 7400-7900
(1 month ending 24 July)

Long term trend is UP bearish (disconfirming) 5000-7000
(1 year ending June 2017)




Currencies

The Dollar ended the week lower after the murder $USD US Dollar (EOD) ICE & StockCharts.com

of a UK MP appeared to diminish Brexit odds and 1;'“' L:_E:?m . Close 5433 Chg -0.57 (0.39%) 7 100
hence its safe haven appeal. After touching the _rf.,-_\ggu;, EE,:",;' v) 94,34

95.5 level on Thursday, the DX ended the week at I GIREIN =8
94.34. The Yen soared to the 104 level after the L ' F98
BOJ stood pat and the Euro edged higher to just I to7
below 1.13. The Rupee weakened to the 67 level. _;;@
I thought we might have seen more upside last -
week but the late week selling undermined the }%ﬁ%&i
carly week gains. Despite the loss, the Dollar is P
still making a higher low which gives the bullish Fos
view more credence. If a Brexit were to occur, one Lo
would think that a tag of the 200 DMA at 96.5 3016 Feb sl ot Wy i

would be possible. Follow on gains thereafter

could easily add to that break out higher. On the other hand, if the UK votes to Remain in the EU, then the Dollar
could retest its May low of 92. After the most recent bout of equivocation from Janet Yellen at the FOMC
meeting, the market no longer expects the Fed to raise rates anytime soon. Without the prospect of further hikes in
2016, the Dollar looks more likely to struggle just to stay above support at 92. Only severe turbulence in currency
markets could change that bearish outlook. This includes a Brexit or some radical new stimulus program from the
BOJ. Both are very possible obviously and could be sufficient reason for the Dollar to rally. But for now it

seems any Dollar strength will not be the result of a strengthening US economy and the prospect of higher rates.

This week is the Brexit vote. I am still expecting $XEU Euro - Philadelphia 1IN0 ® StockCharts.com
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Dollar rally on Friday. I would think the Dollar @ﬁ‘rn
will begin to rally at least a day or two before the g
actual vote as traders take positions. We should t L1147 5
see further upside next week (June 27-July 1) L115.0
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(Thursday). I think the chances are good that the [
Dollar will move above its 200 DMA by that time. Lm0
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probably around the middle of the month. The

retracement should continue into August. At this point, I would think the bottom of the trading range at 92 should
hold as support in any summer correction. Another major rally is likely to begin in September and extend into
October. Higher highs are possible by October including the possible retesting of the high at USDX=100.
December and January 2017 also point to more upside with higher highs likely in Q1 2017.

Technical Trends (Dollar)

Short term trend is DOWN
(1 week ending June 24)

Astrological Indicators

bullish (disconfirming)

Target Range

95-96




Medium term trend is DOWN  bullish (disconfirming) 95-98
(1 month ending July 24)

Long term trend is UP bullish (confirming) 100-110
(1 year ending June 2017)

Crude oil

Crude oil recovered lost ground on Friday to finish FWTIC il (EOD) CME @ StockCharts.com

unchanged on the week near $49 for WTI. Brent 17-Jun-2016  Cl48.86 Vol 299.0K Chg +2.33 (+5.01%) « 52 5
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ended the week a little lower below $50. I thought — MA(S0) 46,36

we might have got more downside here, especially :m%g%‘g‘ﬂdgi_x
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crude did break through rising wedge support on "M —— {30 55

Thursday but moved back above that line on Ve L7 5

Friday. Like most other assets, crude prices are / L3250

dependent on the outcome of the Brexit vote. A / b

vote to Remain in the EU could easily spark a .

rally to new highs above $52. A vote to Leave,

however, would likely see a break below the 50 e

DMA and a possible retest of the 200 DMA at 2016 Feb War oy My o

$41. This would reflect the rising wedge break
down and subsequent morphing into a rising channel. Resistance is near the 20 DMA at $49-50. A rejection of
that level and reversal to lower than $46 would suggest a trend change was underway. Support is therefore near
Thursday’s low. The weekly Brent chart shows how modest the current rally has been in the larger scheme of
things. A bullish crossover of the 20 and 50 WMA would be good news for the long term outlook but we aren’t
quite there yet. The chart is a reminder of how much horizontal resistance there is near the $50 level. It may take
some time for bulls to push prices above that level and keep them there.

This week leans bearish again as Mercury opposes $BRENT Erent Crude (EQD) ICE ® StockCharts.com
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aligns with Jupiter. It may all come down to the TMAED

Brexit vote so Friday looms large. The Moon-
Mars square that day is bearish by itself and when
you throw in the Uranus influence, there is the
possibility for a significant decline. It is difficult
to estimate where crude will be by Friday given
the unpredictability of the Uranus effect. I would
not be surprised by any outcome — whether its $41
or only $48. Certainly, there is an elevated i
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downside risk here. Next week also leans bearish
as Mars is strong ahead of its direct station. The late week could see some recovery but overall I would expect
more downside. Crude should rebound by mid-July and the bounce will likely extend into August. At this point, I
am unsure where the August high may be relative to the June high. It could be a higher high or lower high — I’'m




not sure. September and October look more bearish, however, so some retracement is likely. Again the size of
this down trend is unclear at this time so I cannot say if it will produce a higher low or lower low relative to the
probable low we see in early July. December and January look bearish again and should bring a larger correction.
A retest of the 2015 low is possible in Q1 2017, although not quite probable at this time.

Technical Trends Astrological Indicators Target Range (WTI)

Short term trend is UP bearish (disconfirming) $41-48
(1 week ending June 24)

Medium term trend is UP bearish (disconfirming) $40-48
(1 month ending July 24)

Long term trend is DOWN bearish (confirming) $30-50
(1 year ending June 2017)

Gold
Gold moved higher as ongoing Brexit worries $GOLD Gold (EOD) CME ® StockCharts.com
enhanced its safe haven appeal. Gold gained 2% 17-Jun-2016 €l 1201.60 Vol 20361 Chg +20.10 (+1.57 %) &
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effectively taking more rate hikes off the table for
the foreseeable future. Thursday was lower on the
approach of the Moon-Mars conjunction but bulls
returned in force on Friday. While I had leaned
bearish last week, I noted that the ongoing Jupiter-
Rahu conjunction would likely provide a floor for
prices at least. The bulls are in control here with
a weekly close over that potentially important
1300 level. If a Brexit happens, most observers

. / 1200
expect a surge higher, perhaps to 1400. Ifa 5 Wars 15 21 25Apr 11 18 S5May 5 15 23 Jun 13
Brexit doesn’t happen, then gold could quickly fall — MACD(12,26,9) 10,967, 4,456

back to Earth and return to its previous trading | e

range. An upside target of 1400 is possible given
it matches the size of its previous trading range
($100). However, we can see a rising resistance
line that connects the highs in the current rally
since February that comes in around 1330. Bulls
will first have to push above this line before 1400
seems possible.
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This week looks bullish, with or without a Brexit. I still think a Brexit is the most likely outcome in Thursday’s
vote so that further increases the chances of gains for gold. While I think there is some downside coming soon
enough, this week is not looking like a good candidate for a pullback, Brexit result notwithstanding. Monday
leans slightly bearish on the Mercury-Saturn aspect but the Moon-Venus aspect could easily negate any downside.
It does not look like a reliable bearish set up, in other words. The midweek looks more bullish as Mercury aligns
with Jupiter on Wednesday. Friday (post-Brexit vote) looks less bullish so that is perhaps indicative of some kind
of pullback. Even here, the picture is less clear than I would like it. Next week (June 27-July 1) looks more
bearish as Venus aligns with the South Lunar Node on Thursday. It is difficult to forecast possible levels given
the large moves possible with Brexit. But I do think that gold is likely to retrace sometime between June 24™ and
say, July 6. After July 6™, the odds for another move higher will increase with the rally likely extending into
mid- to late-August. The Jupiter-Uranus alignment in early August is likely to be a key driver of the rally. Given
the length of time involved, we could see gold make a significant move higher. I would not be surprised to see
1400 or higher by August given the current circumstances.

However, September and October look bearish as Saturn aspects the Lunar Nodes. Gold could enter a protracted
bearish phase in September. Q4 and Q1 2017 look quite bearish. I would expect any recent gains in mid-2016 to
be lost by early 2017. A retest of the December 2015 low of 1050 is very possible in 2017, as is sub-1000 gold.

Technical Trends Astrological Indicators Target Range

Short term trend is UP bullish (confirming) 1280-1350
(1 week ending June 24)

Medium term trend is UP bearish (disconfirming) 1220-1300
(1 month ending July 24)

Long term trend is DOWN bearish (confirming) 800-1200
(1 year ending June 2017)

Disclaimer: For educational and entertainment purposes only. The MV A Investor Newsletter does not make
recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result

of your own decisions. Financial astrology is best used in conjunction with other investment approaches.
Before investing, please consult with a professional financial advisor.
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