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e  Stocks likely trending lower, especially later in week
e Dollar could retest support early but may recover later
¢ Crude oil under pressure, especially later in week
e Gold likely to move lower

US Stocks

Stocks edged lower last week after Fed Chair
Janet Yellen affirmed the likelihood of a rate hike
in 2016. The Dow ended the week about 1%
lower to 18,395 while the S&P 500 finished at
2169. The modest decline was in keeping with
expectations as I thought we would see some
selling later in the week on the Venus in Virgo
influence. The early week was more bullish as
expected on the Mercury-Jupiter conjunction as
prices rose into Tuesday.

Yellen did not shock anybody with her speech
although other more hawkish Fed members are
trying to make the case for an early September
hike. That would clearly be more of a negative
surprise for the market which could push stocks
lower. Without a September hike, it is still
possible that the market could remain near its
current elevated levels. For that matter, they could
even move higher especially if some other central
bank launches some bold (or desperate!) policy to
stimulate its lackluster economy. But we can
foresee a scenario where a strong September jobs
report due to be released this Friday the 2™ could
dramatically increase the odds of an early hike.
That could easily spark the kind of larger pullback
I am foreseeing for the next couple of weeks.

$SPX S28P 500 Large Cap Index INDX. @ StockCharts.com
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I am very reluctant to call a top to this rally and this bull market. And yet there are several bearish alignments in
play in the next several weeks which could in fact make it much harder for bulls to make higher highs in the

coming months. Venus stays in Virgo until September 18" so right there we have one factor that correlates well
with a 3-5% decline. And then Mars has conjoined Saturn while in hard square aspect to Neptune and the Lunar




Nodes. That is another major red flag for the market as a full-on >10% correction becomes more likely in
subsequent months. Neither of these factors guarantee a correction but they do raise the likelihood of a decline
from merely possible to probable. I think the planets could be aligning for a lower low in late October. However,
once Venus enters Libra on September 19", there will be some kind of rebound. We therefore cannot completely
rule out a higher high in early October.

The technical picture remains generally bullish FINDU D& D @ itockCharts.com
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Percent chart is on the verge of a bearish crossover
after being quite elevated. It could go higher, of course, but it is more likely to move lower. How much lower is
an open question, however.

The weekly Dow chart is not giving away any easy signals for either bulls or bears. MACD seems to be rolling
over but it hasn’t yet. Stochastics is too high and unsustainable but it has yet to form a bearish crossover and also
has not yet fallen below the 80 line. Even if we get the more bearish scenario of the rising wedge breakdown and
subsequent resolution to a channel, the Dow will remain above its February low. Indeed, that rising wedge
breakdown could see another tag of the long term 200 WMA at 16,489. Bulls would no doubt see it as another
buying opportunity just as previous tags have been. Meanwhile, Treasuries responded to the Yellen speech with a
sharp rise in yields to 1.63%. With the break above the ascending triangle resistance, there is an argument to be
made for some follow through upside to 1.75%. This would still not change anything long term as it would remain
below the declining 200 DMA. The market will need to see a lot of extremely positive data in order to change the
bear market in yields.




This week leans bearish again. The early week is $BPSPX S&F 500 BRI INDX ® itockCharts.com
hard to call. I would lean bearish anyway as Mars 25-Aug 2015 oL L AR ARSI

aligns with the Lunar Nodes (Rahu and Ketu) on Tgr-ﬁf,é?::g,(}%” L7280 1775
Monday and perhaps into Tuesday. And yet, TEMALLE) 75,70 e
Mercury is turning retrograde on Tuesday in a ' y 728
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close conjunction with bullish Venus. I would / 67 5
therefore not be surprised to see some upside into L65.0
Wednesday. I tend to think any gains will be re2.5
fleeting, however, and may not even last into a :gg'g
close. The late week is more of a puzzle. a5 0
Mercury will back into a conjunction with bullish L5z 5
Jupiter by Friday. The Moon will also join them i :ig-g
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released. It looks quite bullish on its own and yet
the Moon comes under the aspect of Saturn on the same day. All these aspects suggest there is a lot of energy
here which may mean a significant move in either direction. I am still bearish for September although I have to
admit this is a tough call. I think there is a good chance we will test that double top target of 2147 at some point
in the week, perhaps as early as Monday. If Friday turns out to be negative as I think it might, then we could
easily see the 2134 breakout retested.

Next week (Sep 5-9) is a short trading week $TNX CBECE 10-¥r Treas ¥ld INDX @ StockChartz.com
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beginning of the following week. That is perhaps
an argument for declines occurring later in the
week. Thursday and Friday are additionally
afflicted by the Moon-Saturn-Mars conjunction. .
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Sun-Mars-Mercury alignment. A rebound is
likely on Tuesday and Wednesday, however. Friday’s Full Moon looks bearish so the week could well finish in
the red again. Venus enters Libra on Sep 18" so there is a likelihood of some gains in the second half of
September. I would be fairly skeptical about the strength of this rebound, even if it has followed a significant
pullback. The rebound could extend into mid-October but whether it makes a higher high remains to be seen.
I’m agnostic on that question. But the second half of October looks more bearish and the pullback could extend
into early November. I would expect whatever lows we see in September to be tested either in October,
November, or indeed in December. I think lower lows are likely and we could retest SPX 1810 by early 2017, if
not before.

Technical Trends Astrological Indicators Target Range

Short term trend is UP bearish (disconfirming) SPX 2120-2160
(1 week ending Sep 2)

Medium term trend is UP bearish (disconfirming) SPX 2100-2160
(1 month ending Oct 2)




Long term trend is UP bearish (disconfirming) SPX 1500-1800
(1 year ending Sep 2017)

Indian Stocks

Stocks moved lower last week as investors took EMIFTY hitty 50 Incle: - India NSE ® StockCharts.com
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Suddenly things are looking less rosy for stocks
after Janet Yellen asserted the likelihood of a rate
hike in 2016, and perhaps as early as September.
Friday’s US jobs report will play a critical role in
the Fed’s decision of a possible early hike in its
21* of September meeting. If it hikes in
September, then Indian equities are likely to sell- o i i
off. Investors are also digesting the implications — MACD(12,26,9) 32,945, 51,839
of the appointment of new RBI governor Patel. So o N -
far he seems intent to maintaining outgoing =
governor Rajan’s anti-inflation hawkishness.
While the market may wait for proof through his
actions, his words are suggesting that significantly
lower rates may not be forthcoming anytime soon.
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The planetary influences here support the bearish
view that the market is overbought needs to
consolidate at lower levels. The entry of Venus into Virgo on 25" August is one reason why we are likely to see
some kind of pullback over the next four weeks. Venus leaves Virgo on 18th September and enters the more
bullish sign of Libra. Interestingly, the next Fed meeting occurs just a few days later, on 21 September. Markets
tend to sell-off when Venus transits sidereal Virgo although there is a large variation in the size of the decline.
Some years, the decline has been only 1-2% while other years have seen 5-6% during its transit. This year’s
Venus transit of Virgo occurs at the same time that we will get some significant Saturn transits as Mars conjoined
Saturn in Scorpio last week. Saturn will then form a square aspect with both Neptune and Rahu (North Node)
over the next two months. Given this Saturn influence, I would think that the Venus transit of Virgo will produce
a larger decline, probably closer to its recent maximum range of 6%. This doesn’t necessary mean that stocks will
be 6% lower by 18" September when Venus finally leaves Virgo. But we could easily see a maximum decline of
6% (or perhaps more) at some point before 18" September. More downside is likely in October although I’m not
yet certain if it will produce a lower low at that time.
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The technical picture became more bearish as
Friday closed at key horizontal support. There is
significant support at 8500-8550 and the 50 DMA
sits just underneath that level. We should expect
buyers to come in as this level is tested again.
However, if we see more frequent tests of 8500,
then the bears will gain the upper hand. For
example, another quick test of 8500 this week
would make an eventual breakdown more likely.
Channel support is just below that level close to
the 50 DMA. Any pullback to that level would be
entirely in keeping with the current rally. If we
get a bounce off either support level, then bulls
can look to channel resistance as a possible upside
target as it is now close to 8900.

But bears will need a close below the 50 DMA in
order for any decline to create serious technical
havoc for the rally. Given the long, relatively
uninterrupted rally since February, a pullback to
the 200 DMA below 7900 would not be out of the
ordinary. Buyers would likely move in near that
level in the expectation of a higher high, perhaps
matching the previous high of 9119. The weekly
BSE chart looks a bit more bearish as stochastics
is now in a bearish crossover. However, it is well
above the 80 line and thus is not indicating

anything larger than a simple pullback at this time.
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MACD may be in the early stages of rolling over, but it could also go higher. The rally looks overdue for a
pullback to at least the 20 WMA (=100 DMA) as pullbacks during 2014 tended to reverse higher near that line.
That suggests that a pullback to 26,815 would be quite normal for this bull market. Bulls may only get worried if
we get a low below the post-Brexit low of 26,000 which also closely matches the 50 WMA. Meanwhile, Infosys
(INFY) enjoyed a nice bounce off support last week but then failed to build on the move higher. A retest of the
previous week’s low looks likely. Bulls will breathe a sigh of relief only if last week’s high is taken out. Any
move below the August low would obviously be quite bearish and point to lower lows ahead. ICICI Bank (IBN)
continues its modest rebound here as buyers moved in above the previous week’s high. Bulls need to push prices
above the July high or there is risk of a retest of the February low.

This week also leans bearish. Monday’s Mars-
Rahu aspect looks bearish although the Moon
aligns with bullish Jupiter. I would not be
surprised if we got some upside although the
downside risk seems greater. Tuesday also looks
bearish as the Moon aligns with Mars and Saturn.
Wednesday could be more positive as Mercury
conjoins Jupiter. I would not rule out a possible
bullish start to the week but overall the bias seems
negative. But Thursday and Friday again see
elevated downside risk as the Moon conjoins
Rahu. I think more late week downside is
therefore probable. While some positive days are
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likely this week, I think the down days are more likely to outweigh them. For this reason, I think we could get a
hard retest of 8500 and perhaps a test of the 50 DMA. If the early week turns out to be more bullish, then 8700 is
conceivable. I think any highs will reverse lower by the end of the week.

Next week (Sep 5-9) is shortened for a holiday on IBN Icici Bark Ltd. MvsE @ StockCharts.com
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week although it may manifest somewhat earlier
as well. Thursday and Friday look more bearish as
the Moon conjoins Mars and Saturn. If the
preceding week has been lower, then this would
be a chance for bears to test the 50 DMA at 8482.

The following week (Sep 12-16) starts off quite 23'32
bearish on the Sun-Mars-Mercury alignment but a Fr' le=m

=

Lards]
HE.G0
MG 25

«"w

recovery is likely later on. Where the Nifty may 5 25
bottom out is hard to say -- perhaps somewhere
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between 8300 and 8500. Once Venus enters
Libra on 18 September, stocks will be more likely to rebound. This rebound could extend into October although
I’m uncertain if it will challenge the previous high at 8800. Late October and early November look bearish again.
While we could see some recovery in November, the outlook for December and Q1 2017 is still quite bearish. 1
am expecting a significant technical breakdown of the 200 DMA perhaps as early as October although it may be
as late as January. A retest of the February low of 6800 is quite possible during early 2017.

Technical Trends Astrological Indicators Target Range

Short term trend is UP bearish (disconfirming) 8400-8550
(1 week ending 2 September)

Medium term trend is UP bearish (disconfirming) 8500-8700
(1 month ending 2 October)

Long term trend is UP bearish (disconfirming) 6000-8000
(1 year ending Sep 2017)




Currencies

The Dollar finished higher last week propelled by $USD Us Dollar (EOD) ICE ® StockCharts.com
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little surprising. I had thought the Dollar would
be in a better shape for a rally in September but
perhaps it’s already started. Certainly, the
technicals look more bullish as the reversal came
at 94 thus bulls managed to put in a higher low. o
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After the higher low, bulls may try to keep the
rising channel going as resistance is now at 98.5. That would be a tall order to be sure although not out of the
question. The moving averages are clustering now around the 95-96 so we could see a narrow trading range
before a significant move in either direction takes place. The higher low gives bulls the short term advantage for
now. The weekly Euro chart takes a more expanded view and suggests that the battle over 1.05-1.15 may not end
anytime soon.

This week looks mixed with bigger moves in both $XEU Euro - Philadelphia (M0 @ StockCharts.com
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eyes will be on Friday’s US jobs report. A strong v L1250
report will increase the chances of a September :
rate hike and push the Dollar higher. I think the | \ L1200
Dollar is likely to rise into Friday, as well as after 1175
Friday’s data. Whether or not this produces a li 110
positive week overall is harder to say. Perhaps it ol %
settles Friday fairly close to current levels, albeit i
now with a bullish bias. Next week could see [

some retracement early in the week but I would Tot 15 Ap dul Oot 16 A i

think bulls will get a higher low in any event. |
think the Dollar will remain bullish for most of the transit of Venus in Virgo which lasts until Sep 18. Perhaps it
will test channel resistance at 98. It’s possible although I’'m not sure how strong it will be. But [ would expect
disappointment around the Fed meeting on Sep 21, so that would suggest there is no rate hike. The Dollar is
likely to retreat into early October. Another big move higher looks likely in December and early 2017. 1 would
expect at least a retest of the upper range at 100. A move beyond that level is possible by mid-2017.

Technical Trends (Dollar) Astrological Indicators Target Range

Short term trend is UP bullish (confirming) 95-96
(1 week ending Sep 2)




Medium term trend is DOWN  bearish (confirming) 94-96
(1 month ending Oct 2)

Long term trend is UP bullish (confirming) 100-110
(1 year ending Sep 2017)

Crude oil

The crude oil rally was stopped in its tracks on FWTIC il (EOD) CME @ StockCharts.com
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Irag. WTI fell 4% on the week to below $48 —MA(S0) 45 64 .

while Brent finished just under $50. This bearish :m%gg) ) 4056

outcome was unexpected as I thought we might
have got more early week gains on the Mercury-
Jupiter conjunction. I thought we might get more

of a retracement in September but I wonder if this ;ﬁ oI5
is happening a little sooner than expected. Bulls s
are likely not panicking here as buyers moved in

predictably above the $46 support level last week. 48
A pullback was likely anyway the closer WTI got 2:

to its previous high of $52. However, the pressure Mot Y
is on bulls now to push it above last week’s high
of $49.50. If not, then crude could be subject to a deeper retracement. The rebound rally would still be viable but
a pullback to the 200 DMA near $40 would be more likely. And if bulls fail to defend $40 and we get a lower
low, then all bets are off. With a lower high and lower low in place, we could easily see crude fall back to $30
and eventually even a retest of $26-28. The weekly Brent chart shows how critical the current situation is for
crude. Failure to make a higher high would raise doubts about the rally. Bulls can point to the fact that the 50
WMA may now be acting as support. A break below the 50 WMA would increase the likelihood of a retest of the
January low.
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This week looks mixed although it has some $BRENT BErent Crude (EOD) ICE @ StockCharts.com
downside risk. While we could see some upside A0S C140.71 Vol 1.3W Chg -1.14 (2. 24%)
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conjunction, I’m not confident bulls can eke out a —MA[Z00) 80,63 N -

winning week here. The second half of the week — 200 37 61 T

looks more bearish as the Sun conjoins the North
Node (Rahu). While it is conceivable we could
get a retest of last week’s high at $49 for WTI, I
think it is more likely that there will be another
retest of the low at $46. There is also some risk it
could break down. Of course, a quick retest of
support at $46 would be bearish anyway and
would increase the odds of an eventual
breakdown. Labor Day week could see some
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early week buying but the late week looks more bearish. Mid-September may see an interim bottom, perhaps
sometime in the week of Sep 12-16. Crude looks like to rally for the last two weeks of September and perhaps
into early October. October will likely be bearish overall, however. I am uncertain if this will form a lower low.
It’s certainly possible but I suspect crude will not break too far below $40. Some rebound is likely in November.
While I would not rule out higher highs above $52 in the fall, the indications look too mixed for that kind of a
strong rally. December to February looks more bearish and we could well see a lower low at that time. Crude oil
looks likely to fall below the 200 DMA and perhaps $36 also.

Technical Trends Astrological Indicators Target Range (WTI)

Short term trend is DOWN bearish (confirming) $44-47
(1 week ending Sep 2)

Medium term trend is UP bullish (confirming) $46-52
(1 month ending Oct 2)

Long term trend is DOWN bearish (confirming) $30-50
(1 year ending Sep 2017)




Gold

Gold declined last week as prospects for a 2016 $GOLD Gold (EOD) CME ® StockCharts.com
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gold story going.

This week could see some early week gains as Mercury conjoins Venus. I would not place too high a probability
on significant upside on Monday or Tuesday although the planets do offer some support for the bullish view. The
problem is that Venus is very weak here so its usual bullish influence may not amount to much. Nonetheless, we
could see a bounce off support and a retest of support/resistance at 1340 by midweek. I would also not be
surprised if gold touched 1360. But generally, I have a bearish view here and I think declines will arrive
eventually, quite possibly in the late week. Of course, all eyes will be on Friday’s jobs report as it will influence
the Fed’s September decision. As it happens, there are sharply diverging planetary indications on Friday. The
Moon conjoins very bullish Jupiter and Mercury while very bearish Saturn aspects the Sun as it approaches
bearish Rahu. I would give the edge to the bears here but I would not be surprised if things turn out differently.
Gold could even end up testing 1260 this week.

Next week looks more positive as retrograde Mercury enters Leo. The early week looks more bullish, possibly as
a reaction to the previous week’s (sharp?) decline. We should see a low sometime in mid-September (probably
before the next Fed meeting on the 21*') and then gold should rebound as Venus enters Libra on the 19", Just how
much of a bounce there will be is unclear. I think it will be substantial but perhaps not enough to improve the
technical picture. Then October leans bearish again so we could see a retesting of the September low. A rebound
is likely to begin in November and continue into December. I am uncertain if this will be a higher or lower high.
Then 2017 looks bearish for gold, starting in Q1. The low for 2017 is likely to occur in summer. It should at least




break below 1200 and may well retest 1050. If we see lower lows in Q1 2017, then we could see sub-1000 gold

by Q3.
Technical Trends Astrological Indicators Target Range
Short term trend is DOWN bearish (confirming) 1310-1340

(1 week ending Sep 2)

Medium term trend is UP bearish (disconfirming) 1280-1340
(1 month ending Oct 2)

Long term trend is DOWN bearish (confirming) 1000-1300
(1 year ending Sep 2017)

Disclaimer: For educational and entertainment purposes only. The MV A Investor Newsletter does not make
recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result

of your own decisions. Financial astrology is best used in conjunction with other investment approaches.
Before investing, please consult with a professional financial advisor.
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