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Summary for week of 9 January 2017 

 

• Stocks mixed with gains more likely midweek 
• Dollar likely to remain under pressure this week  
• Crude oil could edge higher but a pullback is coming 
• Gold likely to extend gains this week 

 

 

  

 

US Stocks                                                                                                                                                                
 

Stocks resumed their upward climb last week 
despite Friday’s mediocre jobs report.  The Dow 
gained 1% on the week to 19,963 while the S&P 
500 hit a new all-time high at 2276.  This bullish 
outcome was unexpected as I thought we might 
have seen more downside, especially in the early 
week.  
 
So the Trump rally continues for yet another 
week.  I would have thought we might have seen a 
little weakness at least to start the month of 
January.  While this week upcoming contains 
some downside potential, we may have to wait for 
the second half of the month for whatever 
significant declines January will bring.  A quick 
trip down to the 200 DMA is looking somewhat 
less likely now in the short term although I am still 
leaning bearish until early February due to the 
probable strength of Saturn as it undergoes a sign 
change on Jan 25th.  Saturn changes signs once 
every 2.5 years and it often marks a time of 
pessimism.  The Jupiter retrograde station on 
February 6th will likely begin a more bullish phase 
as it aligns with Uranus for most of February and 
into early March.    
 
For now, investors are still focused on the pro-
business upside of a Trump administration.  
Further gains are possible in the coming months if Trump follows through on his promises of infrastructure 
spending, deregulation and tax cuts.  The Fed remains cautious on the effects of Trump as Janet Yellen has 
warned of uncertainty due to any sudden changes in government economic policy.  This economic uncertainty 
may be one reason why the market does not fully believe that the Fed will raise rates three times in 2017 as it has 



suggested.  If the Fed becomes more hawkish in the face of rising inflation, the market could be in for a rude 
awakening.  Higher rates could prove to be the final straw that break the bull market’s back.  The other wild card 
here is Trump himself.  The revelations about Russian hacking the election have yet to fully impact the legitimacy 
of the President-elect, however.  I think there will be more fallout from this story over the next several months 
which may impede Trump’s ability to deliver on his promises.   
 
The technical picture is largely unchanged.  The 
SPX made new highs but the Dow didn’t as stocks 
are pushing up against resistance.  The trends on 
all time frames are higher and do not present any 
compelling bearish evidence.  Perhaps all the 
bears can hope for at this point is for the rally to 
lose steam.  Momentum is sufficiently strong that 
any pullbacks will be bought fairly aggressively 
and thus even a shock-type sell-off will not 
damage the medium and longer term up trend.  
This also fits with the astrological outlook which 
suggests that another push higher in February and 
March is likely and this may even result in new 
highs.   
 
Horizontal support is now at 2260 and any move 
below that level would likely produce a retest of 
2240.  There is some evidence for a bearish rising 
wedge pattern here.  This pattern could allow for 
marginally higher highs before another retest of 
trend line support near 2260.  Rising wedges often 
resolve into a moderately up-sloping channel.  If 
this were to occur here, we could see the SPX fall 
to 2120 near the 200 DMA (now at 2140).  A less 
dramatic decline could be closer to a 50% 
retracement off the high which would translate 
into about 2200 which is near the 50 DMA.  Either 
scenario is possible in the coming weeks given 
both the overbought nature of the market and the approaching astrological alignments.   In the event we get more 
upside this week, rising trend line resistance is near 2290.   
 
The narrowing breadth of the rally is another reason to expect a pullback soon.  The percentage of stocks above 
their 200 DMA ($SPXA200R) is still lower than its December high despite the new highs on the SPX.  This is 
another negative divergence that may point to consolidation.  The bearish crossover of the 50 and 200 DMA in 
this indicator is more evidence that prices are more vulnerable to declines in the months ahead.  That said, the 
percentage of stocks above their 50 DMA (not shown) hit 81 last week and that confirmed the higher high with 
respect to the previous December high.  This short term validation of the up trend may allow for marginally 
higher highs in the near term.  The weekly Dow chart is strongly trending higher although it has yet to trade above 
20,000.  The chart is still quite overbought both in terms of RSI and stochastics and therefore does not represent a 
good medium term buying opportunity. Some cautious buyers may be waiting for a pullback to the 50 WMA near 
18,000 before jumping in.  The up trend is so strong that even another correction down to the 200 WMA at 17,000 
would likely not make this chart bearish over the medium and long term.  From a bullish perspective, it is 
conceivable that the double bottom from late 2015 early 2016 will eventually reach its upside target of 20,500 
(18,000-15,500=2500; 2500+18,000=20,500).   Meanwhile, yields extended their drift lower last week despite 
bouncing after Friday’s jobs report.  Sentiment is increasingly bearish for bonds so it is unclear how far this 



countertrend move will last.  We will have to see if yields will bounce at the 50 DMA.  If they do, then that could 
boost stocks further.   
 
This week should see some downside although I 
am uncertain about the week as a whole.  
Previously, I had thought the week could be 
bullish given the alignment of the Sun with Jupiter 
and Saturn on Thursday.  However, last week’s 
upside was unexpected so some of the positive 
energy may have already manifested.  That makes 
the week as a whole more neutral. Downside risk 
is higher next week in any event, so we could see 
some additional gains this week.  Monday and 
Tuesday have a bearish bias as Mercury returns to 
direct motion while the Moon opposes Saturn.  
Neither are strong influences but they nonetheless 
tip the bias towards the bears in the early part of 
the week.  If we have seen some early week selling, then the prospects for a midweek bounce are good.  
Wednesday and Thursday lean bullish as the Sun aligns with Jupiter and Venus conjoins Neptune.  Higher highs 
are therefore possible by Thursday although that would require only a modest early week pullback.  Friday may 
have an elevated downside risk in the wake of the Full Moon and the Mars-Uranus alignment.  I would still not 
say that a large decline is the most probable outcome on Friday but there is a heightened risk for it nonetheless.  I 
think there is a good chance that at least one support level will be tested, either 2260 or even 2240.   
 
Next week (Jan 16-20) begins on Tuesday after 
the MLK Day holiday closing.  The week as a 
whole looks bearish, perhaps significantly so.  
Tuesday has a good chance of producing some 
downside as Mars aligns with Saturn.  This 
alignment will be in effect for the whole week 
although it may only bring declines on one or two 
days.  Tuesday is one candidate in that respect, as 
is Thursday and Friday when Mars enters Pisces.  
Wednesday looks more bullish as the Moon aligns 
with Jupiter and Uranus.  There is some 
significant bearish potential here.  The following 
week (Jan 23-27) also looks bearish as Saturn 
enters Sagittarius on the 25th.  The early week 
could see a bounce on the Venus-Uranus alignment.  But the late week after Wednesday may be more bearish as 
Saturn could produce one sharp down day, possibly on Wednesday or Thursday.  One possible scenario would see 
stocks form an interim low in the final days of January or the first week of February.  February looks more bullish 
as Jupiter turns retrograde and therefore begins to align with Uranus for much of the month.  It is possible this 
rally could produce a higher high.  I’m not sure.  The rally should reverse lower starting in March or perhaps in 
April.  April and May look bearish again.  This could produce another test of the 200 DMA and stocks could well 
fall below that level.   With more downside likely in the late summer as Saturn aligns with the Lunar Nodes, I 
would expect lower lows by September and October.  Q4 may be more mixed with some recovery likely.  
 
 
 
 

 



Technical Trends  Astrological Indicators            Target Range                     

 
Short term trend is UP  bearish (disconfirming)               SPX 2220-2260      
(1 week ending Jan 13) 
 
Medium term trend is UP bearish (disconfirming)          SPX 2000-2200  
(1 month ending Feb 13) 
 
Long term trend is UP  bearish (disconfirming)          SPX 1700-2000    
(1 year ending Jan 2018) 

 
 
 
 
 
 
 
 

 

 

Indian Stocks 

 
Stocks extended their rebound last week on 
positive global cues and a weakening Dollar. The 
Sensex rose less than 1% to 26,759 while the Nifty 
finished the week at 8243.  This bullish outcome 
was in keeping with expectations as I thought 
stocks would likely test resistance at 8271. 
However, I was mistaken in thinking that gains 
would be focused in the early part of the week as 
Thursday’s rise had the final word.   
 
Stocks remain tentative here as more analysts are 
highlighting uncertainty from the fallout of 
demonetisation and political obstacles to the GST.  
Against this backdrop of domestic headwinds, the 
Dollar may be the most critical factor for equities 
this year as substantially higher interest rates from 
the Fed would make it well-nigh impossible for 
stocks to rise in 2017.  The US market is still 
skeptical about the Fed’s intention for three hikes 
this year so it will remain to be seen how difficult 
the investment environment will be.  My view is 
that the Indian stocks will find it difficult to post 
gains in 2017 based on the afflictions in the 
Sensex 1986 horoscope.   
 
More specifically, there are some key alignments 
this year which look bearish for stocks.  Primary 
among them is a protracted Saturn-Rahu aspect 
from May to October.  This pairing of malefic influences lasts an unusually long time this year because it occurs 



during the retrograde cycle of Saturn.  Since Rahu also moves backward in the sky, these two negative planets 
will align for much of the middle part of the year, but mostly in Q3.  Moreover, this alignment will occur in close 
alignment with key points in the Sensex and NSE horoscopes.  All told, it seems likely that stocks will undergo a 
significant correction this year and that may make positive returns very unlikely.  Before that Saturn-Rahu aspect 
takes hold, stocks may be choppy through Q1 and Q2.  Declines are still a significant risk although rallies should 
offset them for a time.  Overall, it paints a picture of an uncertain market that may not be accommodating to a 
buy-and-hold investor.  
 
The short term technical outlook looks bullish.  
Last week’s gain pushed the Nifty to resistance at 
the previous high of 8271. This is a key double 
bottom threshold which could indicate the future 
direction of stock prices.  A close above 8271 
would suggest that the bullish target of the double 
bottom has a better chance of being fulfilled.  A 
close above 8271 would therefore argue for an 
upside target of 8700.  Some hesitation is to be 
expected, however, so even if we get 
consolidation at support at 8200, I would think the 
8700 target would still be very much in play.  The 
astrological alignments suggest that 8700 may be 
more likely in February and March since January 
looks more choppy.  Some consolidation is 
possible here as stochastics is overbought.  
 
It may not ultimately matter if support holds at 
8200 or 8100, as long as the up trend off the low is 
intact. 8100 is arguably a more likely place for the 
retracement to reverse higher since it would be 
50% off the December high.  If 8271 is not broken 
to the upside and then if 8100 is broken to the 
downside, then the Nifty is in big trouble as a 
retest of 7900 would be imminent. Moreover, it 
would be less likely to hold.  The weekly BSE 
chart shows an improving medium term picture as 
stochastics is now in a bullish crossover and has 
moved above the 20 line.  MACD is approaching a bullish crossover and there is good reason to think this bounce 
could have legs.  Whatever downside we may see in January due to Saturn influences, this weekly chart does not 
provide strong evidence for a technical breakdown.  For this reason, it makes more sense to expect consolidation 
rather than significantly lower lows in the short term.  Meanwhile Tata Motors (TTM) broke above resistance of 
the death cross of the 50 and 200 DMA last week. More upside is likely in the near term, at least until resistance 
from the October lows is confronted. It is difficult to say if this chart has well and truly become bullish or if this is 
a temporary bounce on the way down. HDFC Bank (HDB) tested support last week as a plausible double bottom 
pattern formed.  While the chart remains weak, it is still possible we could see this bounce extended over the 
coming days.  After the death cross, however, there is still a lot of overhead resistance for bulls to deal with.   
 
 
 
This week leans a bit bullish.  The early week could be somewhat more prone to declines, however, as the Moon 
opposes Saturn on Monday and Tuesday.  Of the two days, I think Monday looks a bit more susceptible to 
declines although the probability is only moderate.  Some upside looks more likely into midweek as the Sun 



aligns with Jupiter and Saturn on Wednesday and 
Thursday. Friday is more uncertain as the Sun 
approaches its entry into Capricorn.  If we do see 
some early week retracement, I would think that 
support will hold, either at 8200 or 8100.  I do not 
have a strong indication what kind of decline we 
may see. I would lean towards a lesser decline so 
perhaps 8200 will hold.  But bulls should be able 
to take advantage of the Sun alignments so I 
would think the chances are good that resistance 
will be tested again at 8271. I would also lean 
towards a break above that resistance level at 
some point in the week, probably in the second 
half.  Some declines are coming in January but 
this week looks like a better candidate for gains.  
 
Next week (Jan 16-20) looks more bearish.  Mars 
not only aligns with Saturn in the second half of 
the week but also enters Pisces on Friday. This 
could produce a retest of the previous week’s low 
and possibly a lower low such as 8100.  The 
following week (Jan 23-27) looks mixed as the 
early week Venus-Uranus alignment could be 
bullish but the entry of Saturn into Sagittarius on 
Wednesday and Thursday suggests declines are 
more likely.  I would be surprised if this produced 
a lot more downside.  My best guess is that the 
Nifty will trade in a range between 8000 and 8200 
in late January.  February looks more bullish as 
Jupiter turns retrograde on 6th Feb while in aspect 
with Uranus.  This should produce some significant upside for next few weeks leading into Budget Day and likely 
for a week or two afterwards.  However, the rebound could run out of steam sometime in March.  Although it is 
hard to pinpoint levels, I would think we could see the Nifty trade between 8300 and 8700 at some point in 
March.  Stocks may become more prone to declines in April and May as Saturn turns retrograde.  I’m not sure 
there will be a full-blown correction in Q2 as we may only see range bound trading at a lower level.  However, 
Q3 looks more bearish as Saturn aligns with Rahu for a protracted period due to Saturn’s retrograde cycle.  This 
will likely break support at 7900 (if it hasn’t been broken already) and should take stocks significantly lower.  
While some recovery is likely in Q4, it seems unlikely to recover the losses of the preceding correction.   
 

 
 

Technical Trends   Astrological Indicators   Target Range 
 

Short term trend is UP   bullish (confirming)   8200-8350 
(1 week ending 13 Jan)   
 
Medium term trend is DOWN  bullish (disconfirming)   8200-8400   
(1 month ending 13 Feb) 
 
Long term trend is UP   bearish (disconfirming)   6500-8000 
(1 year ending Jan 2018) 



 
 
 
 
 

 

 

Currencies 

 
The Dollar finished modestly lower on the week 
despite its Friday bounce after the jobs report.  
Despite its brief trip below 102, the Dollar 
finished the week just above that support level.  
The Euro held steady above 1.05 while the Yen 
slipped to 117 and the Rupee edged higher to the 
68 level.  This bearish outcome was in keeping 
with expectations as I thought the Dollar could 
continue its retracement process that I had forecast 
for January.  Last week’s moves were very much 
in keeping with the overall bull trend as resistance 
at 103.5 could not be broken.  Bulls need to push 
the Dollar back above 102.5 in order to keep the 
pressure on.  Failure to move above 102.5 could 
invite another test of support at 101.5 and perhaps a retest of the 50 DMA at 101.  An extended consolidation here 
would not surprise too many traders given how strong the Dollar has been recently.  Bulls may only get nervous if 
there is a close below 100 and the 50 DMA.  The weekly Euro chart still looks bearish despite recent signs of 
bottoming at 1.04-1.05.  The problem is two-fold: the current low is slightly below the previous lows and hence 
indicates weakness going forward.  Also, the current bounce has been very modest and does not indicate strong 
enthusiasm on the buy side. Previous touches of support at 1.05 generated big bounces in the following week.  
That is not the case here.  There is some danger that the Euro is carving out a declining channel here.  If 1.02 
breaks as support then we could see the Euro move below parity, possibly to 0.95.  
 
This week again looks less positive for the Dollar.  
I’m not sure just how much downside we could 
see but the early week does look difficult.  We 
could see a sharp one-day move lower on Monday 
or perhaps Tuesday.  Some rebound seems likely 
later in the week so it is unclear just where the 
Dollar could finish.  I would lean towards a 
bearish outcome here but the indications are not 
strong in that direction.  Next week (Jan 16-20) 
looks more positive as Mars aligns with Saturn.  
While I am not expecting a major new leg higher 
for the Dollar in January, I would not be surprised 
if we got a retest of resistance at 103.5.   While a 
marginal new high is possible in late January, it 
does not seem to be a certainty.  Bulls should be cautious.  February looks like more retracement or at least range 
bound trading.  I would expect the Dollar to retest 100 and it could easily fall below that level at some point. The 
Dollar should resume its rally by March and extend its gains into April and perhaps even in May.  I think that 
higher highs above 104 are very possible.   June and July look bearish and should bring the Dollar back down to 
Earth.   Some upside is likely in Q4 but it seems less likely that it will be to a higher high.  2018 looks more 



bearish generally.  Therefore, we could make a case for a long term high for the Dollar occurring sometime in the 
first half of 2017.   
 

 
 

Technical Trends (Dollar) Astrological Indicators  Target Range 

 
Short term trend is UP  bearish (disconfirming)  101-102 
(1 week ending Jan 13) 
 
Medium term trend is UP  bearish (disconfirming)  99-101 
(1 month ending Feb 13) 
 
Long term trend is UP  bullish (confirming)  98-105 
(1 year ending Jan 2018) 
 

 
 
 
 
 
 
 
 

 

 

Crude oil 

 
Crude edged higher on the week as the Dollar fell 
and supply data was in line with expectations.  
WTI finished marginally higher to $54 while 
Brent settled just under $57.  This neutral outcome 
was not unexpected as I thought the week looked 
mixed.  I did not foresee Tuesday’s significant 
decline, however.  The rally in crude continues 
here as it presses up against resistance.  We can 
see the pattern of higher highs and higher lows in 
place although the rate of increase has slowed 
down recently.  Horizontal support for WTI is 
near $52 so any move below that could shake up 
the rally.  This also matches the 20 DMA so there 
is an added importance to that technical level.  
Bulls should not be surprised if there is a quick sell-off at some point in the near future that tests the 50 DMA at 
$49.  This would represent a 50% retracement off the high as measured from the most recent low. The rally is 
likely strong enough that it could endure another deeper retest of the 200 DMA at $46.  In other words, the chart 
looks sufficiently bullish that such pullbacks will likely be seen as buying opportunities from a technical 
perspective.  The weekly Brent chart is similarly bullish and shows no signs of major weakness.  The rising 
channel has a range between $46 and $57.   The bullish crossover of the 20 and 50 WMA is unlikely to be altered 
by a sudden decline and retest of the lower end of the range.  It will take a sustained break below this support 
level to produce a bearish crossover and hence to turn this chart into a medium term bearish outlook. 
 



This week again looks mixed but with growing 
downside risk.  I’m uncertain if we will finally get 
some significant retracement.  I suspect if we do 
see some declines, they may be fairly modest at 
first.  The first half of the week looks somewhat 
bullish but the second half may see a rise in 
bearish sentiment.  It seems unlikely that support 
at $52 will be broken in any event.   
 
Next week (Jan 16-20) looks more bearish, 
although even here the indications are not clear 
cut.  Since Mars is aligning with Saturn I would 
infer a rise in the Dollar and hence relative 
weakness in oil and other commodities.   The 
following week (Jan 23-27) looks more vulnerable to declines as Saturn enters Sagittarius.  By early February, we 
should see WTI trading at least down to its 50 DMA at $49, if not lower.  I suspect we could even see a tag of the 
200 DMA at some point although that is less certain.  February could see a recovery but higher highs seem 
unlikely.  At best, we could see a retest of channel resistance at $54.  March looks like more of a mixed month 
with a reversal lower increasingly possible.  April therefore looks more bearish.  Another rebound could begin 
sometime in May and extend into June around the Jupiter direct station.  August and September look bearish but I 
would not bet on a lower low at that time.  Q4 looks fairly mixed but Q1 2018 may be bearish again.  All of these 
factors therefore suggest that crude oil may trade within its current range for the foreseeable future.  
 
 

 
 

Technical Trends   Astrological Indicators   Target Range (WTI) 

 
Short term trend is UP   bearish (disconfirming)  $51-54 
(1 week ending Jan 13) 
 
Medium term trend is UP bearish (disconfirming)  $45-54 
(1 month ending Feb 13) 
 
Long term trend is DOWN bearish (confirming)  $35-50 
(1 year ending Jan 2018) 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

Gold 

 
Gold moved higher last week on Dollar weakness 
and a strengthening Yuan.  Gold added almost 2% 
on the week and finished at 1173.  This bullish 
outcome was more or less in keeping with 
expectations as I thought the Mercury-Venus 
alignment early in the week could be sufficient to 
put gold on an upward path.  As expected, 
Friday’s decline reflected the planetary influences 
as Venus came under the aspect of the Lunar 
Nodes.  Gold is putting together a decent rebound 
here after testing critical support at 1120.  
Stronger resistance is likely near 1200-1220 and 
the 50 DMA.   After all, 1200 was the previous 
key support level so it makes sense that it should 
be important as resistance.  I suspect it may take 
gold bulls several tries to push above that level, if 
they manage to do it at all.  One would expect a 
possible retest of the recent low at 1120 at some 
point even if it doesn’t go all the way there.  The 
most obvious scenario from a technical 
perspective would be a rebound that reverses 
lower at 1200 and then retests 1120 or 
thereabouts.  Then it could mount another rally 
which would either succeed or fail depending on 
other factors.  Failure to hold 1120 would be very 
bad news as it would open up a retest of 1050 and 
a possible move below 1000.  A more bullish 
scenario would have gold extend this rebound all 
the way up to the 200 DMA to 1269.  While it would embolden bulls somewhat, the negative slope of the 200 
DMA would still render such a move problematic owing to the much larger preceding decline.   
 
Gold could see more upside this week.  Thursday’s alignment of the Sun with Jupiter and Saturn may be bullish.  
I would therefore expect gains to outweigh declines leading into that day.  Even Monday looks somewhat bullish.  
I’m not certain there is enough positive sentiment to push gold above 1200 although that kind of rise would not 
surprise me either.  The planets look somewhat positive but not overly so perhaps.  Friday looks less positive, 
however.   
 
Next week (Jan 16-20) looks more bearish, however.  This may be a fairly modest decline as one might expect 
some consolidation after gold retests resistance near 1200 (?). I think we could see gold retrace for at least two 
weeks at the end of January.  This looks unlikely to break support at 1120, however.  February looks more bullish 
as Jupiter turns retrograde on Feb 6th and then aligns with Uranus.  I am agnostic on whether we will see higher 
highs in February or March as a result of this second leg higher.  It is definitely possible.  March and April look 
bearish, however, and another retest of key support at 1120 is very possible.  Lower lows may also be in play.   
After a strong rally in June and July, gold is likely to come under pressure again in the late summer as Saturn 
aligns with the Lunar Nodes.  The most bullish scenario is perhaps that gold is range bound between 1120 and 
1250 for most of 2017.  I think gold bulls will be very fortunate if they manage to avoid a trip down to 1050 or 
1000, however.  Gold may enjoy a more sustained rally starting in Q4 2017 and then more strongly in 2018.  



 
 
 
Technical Trends   Astrological Indicators   Target Range 

 
Short term trend is UP   bullish (confirming)   1180-1220 
(1 week ending Jan 13) 
 
Medium term trend is DOWN  bearish (confirming)   1100-1150 
(1 month ending Feb 13) 
 
Long term trend is DOWN  bearish (confirming)   1000-1300 
(1 year ending Jan 2018) 

 
 
 
 
 
 

 
Disclaimer: For educational and entertainment purposes only. The MVA Investor Newsletter does not make  

recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result  
of your own decisions. Financial astrology is best used in conjunction with other investment approaches.  

Before investing, please consult with a professional financial advisor. 
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