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Summary for week of 12 June 2017 

 

• Stocks prone to declines, especially after Tuesday 
• Dollar may strengthen further this week 
• Crude oil could retest recent lows this week 
• Gold trending lower this week 
 

 

  

 

US Stocks                                                                                                                                                                
 

Stocks ended the week fractionally lower as the 
dramatic Comey testimony and the surprising UK 
election result did not significantly impact 
sentiment.  The Dow fell just 65 points to 21,271 
while the S&P 500 finished at 2431.  This fairly 
neutral outcome was not surprising, although I 
thought we might have seen more early week 
gains.  The late week was somewhat more volatile 
although Friday’s neutral close negated its wider 
intraday swings.  
 
Political matters in DC continued to provide a 
distraction last week.  For all the attention paid to 
the Comey testimony, the lack of a smoking gun 
meant that investors could shrug off any long term 
implications for the White House. The Russia 
investigations are still a cloud over the Trump 
presidency but they are not having any direct 
impact on the ability to enact the reform agenda.  
Key tax and regulatory reforms may take longer 
than some investors hope, but thus far the GOP is 
standing with Trump.   And while the election 
result in the UK was a major setback for Theresa 
May and the hard Brexit option, it did not 
fundamentally change the outlook for long, drawn 
out negotiations.  
 
The current planetary picture suggests we are soon 
to enter another potentially bearish period.  The second half of June will feature several transits involving Saturn 
which could reflect negative sentiment.  Also, Mars aspects Jupiter at the end of June so this is another reason to 
think a pullback is imminent.  To be sure, the bearish alignments in the second half of May were more modest 
than I expected, and the subsequent bounce afterwards more than erased their downside impact.  And it may well 



turn out that way again here in June as higher highs in July cannot be ruled out completely.   But it is important to 
note that the risk of a deeper pullback is also rising, especially given that the pullback in May was modest.   The 
slow-moving alignment of Saturn and the Lunar Node will be within range of effectiveness for the next four 
months or so.  This means the risk of downside increases and that even smaller pullbacks may be magnified into 
declines that are larger than expected.  As before, I tend to think that the larger declines are more likely to occur in 
August and September on this alignment, but it also would not surprise me if the market reversed lower somewhat 
before then.  This means that while higher highs in July and early August are possible, they are perhaps less likely 
now that there is a correspondingly higher risk of a larger pullback in late June and early July.   
 
 
 
 
The technical outlook remains as bullish as ever.  
The failure to make a higher high last week did 
little to undermine the overwhelmingly bullish 
nature of the market.  Yes, it’s getting overbought 
and the negative divergences are not going away 
anytime soon.   But the upside measured move 
target of 2480 still seems within reach.   Friday’s 
test of 2420 suggested that it may be acting as 
immediate support, although 2400 could be a more 
significant level in the event of a pullback.  A 
break back below 2400 would return the SPX to 
its previous trading range and could signal the 
beginning of a possible correction.   But even in 
that event, the 50 DMA (2385) has been acting as 
intermediate support over the past few months so 
any pullback to this line would likely find its share 
of buyers.  The Trump rally would only be in 
trouble if there was a move below 2320.   
 
Friday finally saw some significant selling in 
technology and the FAANG stocks.  These stocks 
had been leading the indexes higher so we will 
have to wait and see if this is just an overbought 
pause or the start of a larger correction.  Market 
internals are still weak as the rally has narrowed in 
recent weeks.  The percentage of stocks above 
their 200 DMA rose a bit last week but the overall 
pattern suggests a correction is becoming more 
likely.  The weekly Dow chart still looks overbought as RSI stands at 71.  Stochastics are in a bullish crossover 
but at 94 it quickly reaching the upper end of its 2017 range.  Neither of these indicators precludes higher highs 
but they underline the growing risk that pullbacks could quickly evolve into full-blown corrections.  Bond yields 
rose last week as the 10-year tested resistance at 2.2%.  The chart is still hinting at lower yields going forward as 
recent economic data looks mediocre at best although more short term upside is very possible, such as to the 50 
DMA at 2.3%.  The market is fully discounting a Fed hike this week but will pay close attention to the language 
of its forward guidance.  
 
 
 



This week leans more bearish as the Sun opposes 
Saturn on Wednesday and Thursday.  With the 
FOMC meeting slated for Wednesday, it is 
tempting to think that stocks will sell-off after the 
release of its latest policy statement.  We shall see.  
The Sun-Saturn aspect is generally bearish but 
there can be numerous exceptions.   Nonetheless, I 
would have a bearish bias from Wednesday on.  
The early week could see some upside, especially 
on Tuesday’s Moon-Jupiter aspect.  This may 
involve a retesting of Friday’s intraday high of 
2446.  I would not be surprised if we got a higher 
high either.  Wednesday’s Moon-Saturn aspect 
suggests a down day and it could easily spill over 
into Thursday.  Friday looks less bearish, however, and therefore it could go either way.  It is still possible we 
could end up with a positive week overall if the early week turns out to be bullish.  However, I think second half 
of the week may be sufficiently bearish to offset any possible early week upside.  We should test support at 2420 
and 2400 is also possible.  
 
Next week (June 19-23) may also be bearish as 
Mars aspects Jupiter.  Monday’s Moon-Lunar 
Node alignment adds downside risk so it is 
possible the week could begin with another 
decline. Some midweek gains are more likely 
around Wednesday’s Sun-Mercury conjunction, 
however.  But the late week leans bearish as the 
Mars-Jupiter aspect is closest.  Lower lows are 
possible here and we could test the 50 DMA at 
2385.  The following week (June 26-30) may also 
start on a negative note as Mercury conjoins Mars.  
This may correlate with some significant selling.  
Some late week upside is more likely as Venus 
enters Taurus on Thursday and the Moon conjoins 
Jupiter on Friday.   We should see some kind of rebound in July although I am uncertain if it will be strong 
enough to produce a higher high.  August and September may well bring more downside as Saturn approaches its 
direct station on Aug 25th.   One possible scenario is therefore for a lower high in July which is followed by a 
lower low in September. There is a good chance we will see the 200 DMA tested at 2273 at some point during 
this (late) summer correction. Q4 looks more bullish but higher highs are not certain.  Early 2018 looks bearish in 
any event.   

 
 

 
 

Technical Trends  Astrological Indicators            Target Range                     

 
Short term trend is UP  bearish (disconfirming)               SPX 2400-2440   
(1 week ending June 16) 
 
Medium term trend is UP bearish (disconfirming)          SPX 2350-2400  
(1 month ending July 16) 
 



Long term trend is UP  bearish (disconfirming)          SPX 1900-2200    
(1 year ending June 2018) 

  
 
 
 

 
 

 

 

Indian Stocks 

 
Stocks ended mostly flat last week as investors 
pondered the growing gap between earnings 
fundamentals and lofty valuations.  The Sensex 
lost 11 points on the week to 31,262 while the 
Nifty finished at 9668.  I thought we might have 
seen more early week upside although Tuesday 
did bring the high of the week.  As expected, the 
late week was more bearish although the moves 
were very small.   
 
The market continues to look bullish despite 
concerns in some quarters about stretched 
valuations.  The RBI kept rates unchanged last 
week as it takes a cautious approach to inflation.  
Despite the surprising result in the UK election, 
the global outlook remains mostly positive as 
signs of growth are returning to the EU.  US 
political instability remains an ongoing risk 
although last week’s testimony by the former FBI 
director James Comey did little to move markets.  
For the moment, investors are shrugging off the 
cloud from the Russia investigations unless or 
until there is some tangible evidence of 
wrongdoing.  For now, the Republicans are 
standing with Trump and this should mean that his 
pro-growth agenda will come to fruition 
eventually.  The Fed meets this week and is very 
likely to raise rates despite some recent soft 
economic data.  Markets will be paying close attention to their forward guidance to see how much tighter their 
policy will be in 2017.   
 
The astrological outlook suggests downside risk is rising as we move further into June.  The Saturn-Rahu (North 
Lunar Node) aspect is moving closer and this is likely to correlate with some significant declines in the coming 
weeks.  While this pairing of malefic planets is often bearish, this particular alignment seems even more likely to 
bring about some selling since Saturn will station direct in late August while under the aspect of Rahu.  This 
means that Saturn will be afflicted by Rahu for much longer than would normally be the case.  In fact, the Saturn-
Rahu aspect will remain close until September.  This may not translate into a bearish market from now until 
September but it does mean that pullbacks are more likely to occur while the aspect is in effect.  
 



The technical outlook remains bullish.  Support is 
near 9600 while horizontal resistance is 9700.  
Rising channel resistance is closer to 9750, 
however.  As the Nifty gets closer to its medium 
term measured move upside target of 9800, there 
is more reason for bulls to take a cautious 
approach.  Most observers are expecting a 
pullback soon, but it is unclear how big it will be.  
A small pullback to the 20 DMA is very likely, 
but there may be more reason to expect a deeper 
pullback as stocks become overbought.   
Eventually, the 200 DMA (8768) will be tested as 
all bull markets experience periods of retracement 
and consolidation.  Given the huge upward 
momentum here, one would think there would be 
no shortage of bullish investors seeking to buy 
such a large dip.  A decline down to the 200 DMA 
would amount to just a 10% correction and would 
represent a 50% retracement from the interim low 
made in late 2016.   
 
The weekly BSE chart shows just how overbought 
the market is.  RSI stands at a lofty 76 while 
stochastics is at 96.  While these levels can last for 
a while longer, they are not sustainable over the 
long term.  We could still achieve the measured 
move upside target at 32,000-33,000 before a 
substantial pullback takes place.  Nonetheless, the 
market looks vulnerable to a correction.   While a correction looks increasingly likely, it may only retreat to the 
50 WMA near 28,000.  Even a tagging of the longer term 200 WMA at 25,899 would be compatible with a rising 
bull market.  In other words, it will take a lot of downside over a long period of time to reverse this powerful up 
trending market.  Meanwhile, Tata Motors stumbled last week as it failed to hold onto its 200 DMA.  While there 
may be support here at its 50 DMA, any close below this line would indicate a possible retesting of the May low.  
Similarly, Infosys (INFY) declined last week after testing resistance at its March high. Buyers moved in on Friday 
at the convergence of the 50 and 200 DMA and this should provide momentum to drive it higher in the short term.  
While a retest of Friday’s intraday low is possible, the chart looks bullish enough over the medium term.  
 
This week could see some downside, especially in 
the second half.  The Sun opposes Saturn on 
Wednesday and Thursday just as the Sun enters 
Gemini.  This Sun-Saturn combination is often a 
bearish influence and the fact that it occurs as the 
Sun is switching signs is reason to be extra 
cautious.  The early week is less well-defined, 
however, as Monday has a mix of influences that 
makes it hard to call. Tuesday leans a bit bearish 
on the Mars aspect to the Moon although I would 
be surprised if we got a big move.  Wednesday’s 
Mercury-Neptune square looks unsettled so it may 
be difficult for bulls to rally.  I would lean bearish 
there.  As it happens the Sun-Saturn aspect occurs 



just as the Fed releases its latest statement.  The coincidence of this bearish aspect and a potentially significant 
news event suggests that Thursday could be bearish.  Friday has a mix of influences so it is harder to call.  If 
Thursday is lower post-Fed, then we could see some upside on Friday.  Overall, we could well see another test of 
resistance at 9700 this week, probably in early going.  But the second half of the week looks like it could 
outweigh any early week gains. I would lean bearish for the week with a possible test of support of 9600.  
 
Next week (June 19-23) looks more bearish as 
Mars aspects Jupiter and Mercury comes under the 
influence of Ketu.  Some upside is possible during 
the midweek and the Sun-Mercury conjunction but 
the late week again tilts bearish.  While I am 
uncertain about the magnitude of any moves here, 
there is an added risk of significant downside.  
This doesn’t mean that large declines are likely 
but rather than they have an increased probability.  
I suspect we could see the Nifty test its 50 DMA 
(9370) at some point in late June, perhaps as early 
as this week.  The following week (June 26-30) 
also leans bearish as Mars is in close aspect with 
Jupiter just as Mercury conjoins Mars.  Lower 
lows are likely here.  July could see a rebound as Jupiter aligns with Neptune and Pluto.  However, it is unclear if 
this will be strong enough to resume the up trend or whether it could simply mark a lower high.  Given the 
difficult planetary alignments in August and September, there is some risk that a lower high could be the 
appropriate technical pre-condition for another leg lower.  Late July looks bearish in any event and will likely 
mark some downside which will continue into August.   There is a real possibility that the Nifty will test the 200 
DMA during this move lower in August-September.  Q4 should be more bullish but I would skeptical about the 
possibility of higher highs in the short run.  Early 2018 looks bearish so it may take some time for the bulls to 
recapture the market.   

 
 
 

Technical Trends   Astrological Indicators   Target Range 
 

Short term trend is UP   bearish (disconfirming)   9500-9650 
(1 week ending 16 June)   
 
Medium term trend is UP  bearish (disconfirming)   9300-9500   
(1 month ending 16 July) 
 
Long term trend is UP   bearish (disconfirming)   8000-9000 
(1 year ending June 2018) 

 
 
 
 
 
 
 
 
 
 
 



 

 

 

Currencies 

 
The Dollar rebounded last week as the surprise 
UK election result encouraged a move into safe 
havens.  The USDX finished the week above 97 
while the Euro settled near 1.12. The Yen ended 
the week at 110 while the Rupee held firm in the 
64 area.  While I was correct in expecting some 
early week downside, I did not foresee the late 
week to be so strong.  The bounce was not wholly 
unexpected as the Dollar continues to trade in a 
falling wedge pattern.  Rebounds are still possible 
but they may be offset by lower lows.  Eventually, 
this bullish pattern tends to produce gains which 
break above declining resistance but do not 
preclude lower lows.  Resistance is near 98 so the 
pattern may remain intact for the short term at least.  A move above 98 would nullify the wedge and may signal a 
declining channel with resistance near 99.  This is around the 200 DMA and would be a logical area for bears to 
short the Dollar.  Overall, the chart still looks bearish as the 20 and 50 DMA have crossed below the 200 DMA.  
Bounces are likely being sold rather than seen as a resumption of the bull market.  Overall, there is an expectation 
of lower lows, perhaps even down to the 94 level.  The weekly Euro chart shows some hesitation at resistance at 
the 1.12 level. As long as support holds above 1.10, the Euro should have a bullish bias.  Eventually, a retest of 
resistance at 1.15 seems likely.  However, if we do not see 1.15 and instead see a move down to 1.10, then the 
Euro could be heading lower again as it moves back into its previous trading range.  
 
This week could see the Dollar extend its bounce.  
The early week looks mixed but I would not 
expect a retest of the low of 96.5.  The planets 
around Wednesday’s Fed meeting offer a plausible 
scenario for more upside.  A test of the falling 
channel at 98 looks doable.  Friday may bring a 
retracement, however, although I would lean 
bullish on the week.  Next week (June 19-23) 
could be bullish to start although the late week 
looks more bearish.  I am uncertain if we will see 
a positive week for the Dollar.  The falling wedge 
may therefore remain intact.  Another rally 
attempt is possible in late June and early July 
although I would not expect any rebound to go too 
far.  Perhaps channel resistance at 99 and the 200 DMA is one possible scenario.  July looks more bearish as a 
retest of the lows of 96 is likely.  I would not rule out lower lows such as 94.  As before, I think the Dollar is more 
likely to rally more strongly as we move into August and September around the time of the Saturn station and the 
Saturn-Lunar Node alignment.  This should produce significant upside that moves above channel or wedge 
resistance. Q4 looks mixed with lower lows possible in early 2018.    
 
 
 

 



 
Technical Trends (Dollar) Astrological Indicators  Target Range 

 
Short term trend is DOWN  bullish (disconfirming)  97-98 
(1 week ending June 16) 
 
Medium term trend is DOWN  bearish (confirming)  96-98 
(1 month ending July 16) 
 
Long term trend is UP  bearish (disconfirming)  93-96 
(1 year ending June 2018) 

 
 
 
  
 
 
 
 
 
 
 
 

 

 

Crude oil 

 
Crude oil slumped further last week as inventory 
data showed an unexpected build up.  WTI fell by 
5% to below $46 while Brent settled Friday near 
$48.  This bearish outcome was unexpected as I 
though the early week gains would be significant 
enough to offset any subsequent declines.  As it 
happened, Tuesday was positive but Wednesday’s 
decline forced bulls out of their positions.  The 
technical chart looks bearish here as crude retests 
its recent low.  After the lower high in May, bulls 
may have less conviction as it tests support at $45. 
A retest of the recent intraday low of $44 is 
looking more likely.  The convergence of moving 
averages at $49-50 means that the longer WTI 
trades near $45, the more bearish the chart becomes.  In the event of a close near $44 (or below), one would think 
the next rebound may well peak at $50 and thus create another lower high.  My general expectation of lower 
prices for crude appears to be arriving ahead of schedule as I did not foresee this decline to occur in so early in 
June.  The weekly Brent chart also makes for sober viewing for bulls as prices finished below the 50 WMA for 
the second consecutive week.  Bulls need a winning week soon or else risk significantly lower lows.  A bearish 
crossover of the 20 and 50 WMA is looking more likely and would seal the fate of the oil market for the medium 
term.  Unless there is a reversal higher soon, it seems more likely that the long term logic of a retest of the low at 
$27 is coming to pass.  
 



This week could see more downside pressure, 
especially after Wednesday.  The early week leans 
bullish as Mercury is aspected by Jupiter.  
However, I would not expect any rebound to go 
too far.  Perhaps resistance at $48 is all bulls can 
reasonably hope for.  I would expect some 
downside from Wednesday’s Sun-Saturn 
opposition and it may well offset any preceding 
gains.  A retest of $44 is therefore possible this 
week.  Next week also leans bearish as Mercury 
opposes Saturn early in the week.  Lower lows are 
looking more likely on this alignment although the 
late week could be more bullish.  While I am 
generally bearish for the summer, I think we could 
see a rebound in July.  It may not be strong enough to alter the basically bearish trend in the chart although a lot 
will depend on how low crude goes in June.  If we get lower lows in late June near $40, then crude may be hard 
pressed to recover the 200 DMA in July.  In any event, higher highs look less likely.  Another move lower is 
likely in August and September with lower lows likely, either to $40 or indeed, all the way down to $30 and a 
retest of the 2016 low.  A sizable rebound is likely to begin sometime in September and extend into October.  
More gains are likely in early 2018.  
 
 
 

 
 
 

Technical Trends   Astrological Indicators   Target Range (WTI) 

 
Short term trend is DOWN  bearish (confirming)  $44-46 
(1 week ending June 16) 
 
Medium term trend is DOWN bullish (disconfirming)  $44-50 
(1 month ending July 16) 
 
Long term trend is DOWN bullish (disconfirming)  $50-70 
(1 year ending June 2018) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

 

Gold 

 
Gold retreated from its highs last week as the 
Dollar rose ahead of the next Fed meeting.  Gold 
finished the week down almost 1% to 1271.  
While I thought we might have seen more early 
week upside, I was correct in thinking that a move 
up to 1300 was likely in the early week.  
Tuesday’s session closed just under 1300 before 
reversing lower for the rest of the week.  The late 
week was bearish as expected around the Full 
Moon.  Despite the negative outcome, gold bulls 
remain in control as the pattern of higher highs 
and higher lows remains in place.  Last week’s 
high was only marginally higher, however, so that 
is one possible source of uncertainty.  Support is 
near the 50 DMA now so any close below that 
level could introduce more bearishness.  But the 
chart may only turn bearish if we see a move 
below the previous low at 1215.  Until that time, 
any hesitation should be considered normal bull 
market behavior before attempting to break above 
major resistance at 1300.  Certainly a close above 
1300 would be bullish and would entice more 
investors to shift money into gold.  That said, the 
measured move upside target is still only at 1320 
so there could be profit taking near that level.   
 
This week looks bearish, especially after 
Wednesday.  As it happens, the Fed meets 
Wednesday just at the time when the Sun opposes Saturn.  Saturn aspects are often bearish for gold so it would 
seem more likely that we could see some downside.  The early week is less negative, however, as Tuesday’s 
Moon-Jupiter aspect could boost prices a bit further.  Another test of 1300 is therefore quite possible in the early 
week and I would not rule out a quick run-up to 1320 either.  But Wednesday and Thursday would appear to 
argue for some selling, and perhaps significant selling.  I would think a test of the 200 DMA at 1244 is possible 
although we may only see the 50 DMA tested if the early week proves to be more bullish.  Friday looks somewhat 
more bullish.   
 
Next week also leans bearish as Mars aspects Jupiter later in the week.  The early week may be more positive as 
the Sun conjoins Mercury but this may not be sufficiently bullish to offset the down trend.  A test of channel 
support at 1230-1240 is looking more likely in late June and early July.  I am uncertain if there is enough bearish 
influence to break below that level, however.  A bounce is likely in July but I would think it will only be a lower 
high.  More downside is likely in August as Saturn stations direct on the 25th.  This should form a lower low, quite 
possibly below 1215.  Significantly lower lows below 1200 are also possible in August-September, although I am 
reluctant to say they are likely.  A rebound could begin as early as September or perhaps as late as October.  Q4 
looks more bullish and may mark the start of a major new up trend which continues into 2018.  I would expect 
higher highs in early 2018 which should be above anything we see in 2017.   
 

 



 
 

 
Technical Trends   Astrological Indicators   Target Range 

 
Short term trend is DOWN  bearish (confirming)   1250-1280 
(1 week ending June 16) 
 
Medium term trend is UP  bearish (disconfirming)   1220-1270 
(1 month ending July 16) 
 
Long term trend is DOWN  bullish (disconfirming)   1250-1400 
(1 year ending June 2018) 

 
 
 
 
 
 

 
Disclaimer: For educational and entertainment purposes only. The MVA Investor Newsletter does not make  

recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result  
of your own decisions. Financial astrology is best used in conjunction with other investment approaches.  

Before investing, please consult with a professional financial advisor. 
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