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Summary for week of 19 June 2017 

 

• Stocks lean bearish this week  
• Dollar still under pressure this week 
• Crude oil could trend lower although a reversal is coming soon 
• Gold likely bearish this week to lower lows 
 

 

  

 

US Stocks                                                                                                                                                                
 

Stocks were mixed last week as the Fed hiked 
rates while acknowledging the possibility of 
slowing inflation (i.e. slower growth) going 
forward.  The Dow posted a gain of more than 100 
points to 21,384 while the S&P 500 added just 
two points to 2433.  As usual, the bulls proved to 
be stronger than I anticipated as the post-Fed sell-
off was very modest.  As expected, we did get 
some upside ahead of Wednesday’s FOMC and 
the SPX did retest the all-time high of 2446.  And 
the late week pullback also tested support at 2420 
and the 20 DMA.   
 
The Fed seems to be a neutral factor for markets 
as Yellen’s dovish default is still intact despite the 
hike.  The planned balance sheet unwinding was 
seen as reasonable and was not surprising.  
However, the yield curve continues to flatten as 
the spread between the 2y/10y narrows and has 
returned to its pre-election 2016 lows. The 10-year 
yield fell again last week and is strongly indicating 
a slowdown as yields rise on the short end and 
continue to fall at the long end.  A flat yield curve 
is often seen as a precursor to a recession and 
therefore may ultimately be bearish for stocks.   
The divergence with the stock market should be 
seen as a warning sign to bulls that some kind of 
retracement is becoming more likely.   
 
The astrological alignments continue to make a good case for an imminent retracement, albeit one that could 
come in two distinct phases.  I think there is still a strong likelihood for some downside over the next two weeks 
at least as Mars aspects Jupiter and retrograde Saturn slips back into Scorpio in late June. The Saturn-Lunar Node 



aspect remains in place but it is more likely to manifest later in the summer when it is closer to exact.  Aspects 
between Saturn and the Nodes are therefore more likely to coincide with declines in August and September.  
Between these different alignments I think there is a reasonable chance for a 10% correction by the early fall.   
But it is important to note that bullish Jupiter will align with Neptune in early July and then with Pluto in early 
August.  This will likely coincide with some upside around both of those time periods which could interrupt the 
prospects for a simple bearish market trend.  We should be aware of the possibility for a choppy market over the 
next 4-6 weeks.  Higher highs are still possible with these Jupiter aspects but I would retain a bearish bias given 
the strong likelihood of declines in the medium term.   
 
The technical outlook is still bullish.  Bullish dip 
buyers continue to have the final say although the 
formation of a double top on the SPX may be 
reason for some caution, at least on a short term 
basis.  Few bulls would be surprised by a fairly 
standard-sized pullback to the 50 DMA (2393) as 
we have seen several such declines over the course 
of the Trump rally.  Such a pullback would only 
provide a more compelling entry point for bulls to 
go long.  Current support is closer to the 20 DMA 
at 2420.  A move below that level could very well 
produce a move to 2400 or below fairly quickly.  
Resistance is the double top at 2448.  Longer term 
resistance is likely in the 2500-2550 area which 
corresponds to the rising channel from the early 
2016 low.  Bullish dip buyers are no doubt seeing 
that resistance area as a doable upside target in the 
weeks and months ahead.   
 
While that target is technically possible, it seems 
unlikely to reach that level without at least a 
retracement first.  One problem is the narrowing 
market breadth which has seen fewer stocks 
participating in the higher highs.  Negative 
divergences remain in place on several measures, 
including the Bullish Percent Index.  The weekly 
Dow chart shows a strongly trending bull market 
that has been overbought for several months 
according to the RSI.  Stochastics is again hitting the upper end of its range and therefore the odds rise of some 
kind of pullback in the near term. Rising channel resistance is near 23,000 while channel support is close to 
20,000.  And given some horizontal support at that level along with the 50 WMA just below that at 19,616, the 
20,000 level is a plausible downside target in the event that a larger pullback/correction takes place.  If we do see 
a pullback on that scale, then longer term bulls will see it as an enticing entry point and thus a rebound could be 
quite strong.  As noted above, the cloud hanging over stocks in the longer term is the divergence with the bond 
market.  The 10-year yield fell again last week as it slipped below its 200 DMA.  This is a bearish looking chart 
that points to lower yields down the road.  It may be that the bond market looks at the ongoing chaos in 
Washington as more of a problem for Trump’s agenda.  Eventually, stocks and bonds will end their divergence 
one way or the other.  Either yields will rise as inflation increases ahead of more growth while stocks remain at 
their highs (the bullish view) or stocks will correct as growth and earnings expectations are reduced.  Resistance 
may be near the 50 DMA at 2.26% so any move above that level could signal the start of a more bullish trend.  
 



This week also looks somewhat bearish as 
Mercury opposes Saturn and aligns with the Lunar 
Nodes.  Monday is possibly most bearish in this 
respect.  Tuesday’s Moon-Venus conjunction 
looks more bullish, however, so that could 
mitigate any additional downside.  Wednesday’s 
Sun-Mercury conjunction also looks bullish 
although I am not confident that it will produce a 
positive day.  The difficulty here is that the Mars-
Jupiter aspect is in place throughout the week and 
will exert a difficult influence at various points in 
the week.  While I would lean a bit more bearish 
for the first half of the week, I admit I’m not really 
that confident in that call.   Wednesday and 
Thursday seem a bit more bullish as the Moon comes under Jupiter’s influence.  It’s not a strong influence but it 
is noteworthy.  Friday’s New Moon also looks somewhat bullish.  While there are a mix of influences here, I 
would think a bearish outcome is more likely overall.  Bulls have been very resilient of course as all dips have 
been bought quickly so we will have to see how much damage these short term bearish aspects can do.  Certainly, 
I would not be surprised if we had another unexciting week of range bound trading near the ATH.  And yet, the 
Mars-Jupiter aspect is a new influence here so it could introduce an added level of anxiety.   If the early week is 
bearish as expected, then 2420 looks likely to be tested again and quite possibly broken.  2400 would therefore be 
more doable.  The prospect of a late week rebound could offset some of those declines. 
 
Next week (June 26-30) looks more bearish again.  
Mars will remain in aspect with Jupiter while 
Mercury conjoins Mars.  This is arguably a more 
bearish alignment which could coincide with one 
or two sharp down days.  I would think the more 
likely days for a decline would be Tuesday or 
Wednesday.  Therefore, I would expect lower 
lows during the week, possibly testing the 50 
DMA at 2393.  Or possibly lower.  The late week 
looks more positive, however, as Venus enters 
Taurus on Thursday.  If the first half of the week 
has been down, then a rebound looks more likely 
later on.  The following week (July 3-7) looks 
more bullish as Jupiter aligns with Neptune and 
the Sun early in the week.  A post-pullback rebound looks quite plausible in July.  I am uncertain if any rebound 
will be strong enough to form higher highs in July or August.  August and September look more bearish as Saturn 
stations direct in late August while in alignment with the Lunar Nodes.  This is a bearish pairing that is likely to 
coincide with a sizable pullback that could even be a proper 10%+ correction.  We shall see.  Q4 looks more 
bullish and could be the result of a bounce off key technical support after the summer retracement.  We can never 
rule out of the possibility of higher highs in this market so it’s possible we see another significant peak in 
November.  However, early 2018 looks bearish enough to suggest we are unlikely to embark on another major leg 
higher in this indefatigable bull market.  

 
 
 
 

 
 



Technical Trends  Astrological Indicators            Target Range                     

 
Short term trend is UP  bearish (disconfirming)               SPX 2390-2420   
(1 week ending June 23) 
 
Medium term trend is UP bearish (disconfirming)          SPX 2350-2420  
(1 month ending July 23) 
 
Long term trend is UP  bearish (disconfirming)          SPX 1900-2200    
(1 year ending June 2018) 

  
 
 
 
 

 
 

 

 

Indian Stocks 

 
Stocks were modestly lower last week after the 
Fed hiked rates and outlined a schedule to unwind 
its balance sheet.  The Sensex lost less than 1% to 
31,056 while the Nifty finished at 9588.  This 
bearish outcome was in line with expectations as I 
thought we could get a test of resistance at 9600.  
The early week was less bullish than I thought, 
however, as bulls were unable to retest resistance 
at 9700.   
 
Although the Fed hike was widely expected, 
stocks sold off anyway.  Perhaps it was the 
prospect of draining $30 Billion a month worth of 
liquidity which put investors back on their heels.  
Over the long term, this will likely be a drag on 
emerging markets although it needn’t depress 
stocks immediately.  The India fundamentals are 
sufficiently positive that they can withstand the 
loss of this easy money as most investors believe 
that the bull market has further to go.  And yet all 
bull markets have their share of corrections and 
this one may be getting overdue for one.  If I am 
correct, it will arrive in force by September.  But 
will it be a buying opportunity for another leg 
higher or a warning sign that the bull may be in 
trouble? With 2018 looking mixed at best, it may 
be more difficult for the bull market to extend its 
run.   
 



The astrological alignments are looking more bearish at this time.  Saturn is increasing its prominence as it 
gradually approaches its aspect with Rahu.  This aspect will tighten in the coming weeks and will be closest in 
August and September.  I would therefore highlight that time as the period when larger declines are more likely.  
However, it is important to note that the negative fallout from such slow moving aspects can manifest in other 
times also.  This is one reason why downside risk is increasing in June.  For all the rising bearish energy of 
Saturn, Jupiter is not yet done either.  It is due to align with Neptune in early July and then with Pluto in early 
August.  Some upside should therefore be expected around these two alignments.  Higher highs cannot be ruled 
out, although I suspect the positive Jupiter energy may begin to be “crowded out” by the encroachment from 
Saturn.  
 
The technical picture still looks bullish after the 
modest pullback in recent days.  Support at 9600 
and the 20 DMA was tested last week and it could 
well hold up as bulls attempt to regain control of 
the market this week. However, bulls may become 
impatient if they do not see a resumption of the 
rally soon.  A close below the 20 DMA is likely 
still permissible but the Nifty would need to 
reverse quickly after that.  A move below 9500 
could be bad news for the bulls as it may hasten a 
deeper pullback, perhaps down to 9300.  If bulls 
get a quick reversal higher in coming days, then 
resistance will be at the previous high of 9700.  
After that, channel resistance is now around 9800.  
Bullish dip buyers will no doubt be looking for 
these higher highs to become a reality.  The 
indicators offer some hope to bulls that a reversal 
may be coming soon.  RSI is approaching the 50-
55 level where previous pullbacks have reversed 
higher. Stochastics (31) is also approaching an 
oversold condition and therefore may be forming a 
more attractive entry point for dip buyers.  
 
But the 200 DMA at 8792 is a level that should 
also capture our attention.  All bull markets go 
through occasional periods of deep consolidation 
when the 200 DMA is tested.  We could well be 
on the verge of such a consolidation in the months 
ahead.  The weekly BSE chart is still very much in overbought territory as RSI is above the 70 line.  New bullish 
bets may therefore be made with the notion that returns could be more modest.  While the Sensex may be pausing 
here, it remains very close to the measured move upside target of 32,000-33,000.  It could still get there in the 
coming weeks, especially if it occurs before August and the worst of the Saturn-Rahu aspect.  In the event of a 
significant retracement, horizontal support may be close to 29,000-30,000.  Any move below 29,000 would begin 
to undermine the longer term bullish case for the market.  Meanwhile, Tata Motors went mostly sideways last 
week.  After the rejection of the 200 DMA, bulls are trying to avoid a retest of the low.  The medium term chart 
looks bearish but if bulls can form a higher low, it would set the stage for a more promising rally attempt to 
recapture the 200 DMA.  Infosys (INFY) lost ground last week and retested its recent low after falling below its 
200 DMA.  This chart is also looking vulnerable here as bulls and bears are meeting near the convergence of the 
50 and 200 DMA.  A quick retest of the April low would be bearish and could signal lower lows ahead.  On the 
other hand, if we see a quick retest of the June high in coming days, there would be a greater probability of higher 
highs.  



 
 
This week leans bearish again, especially in the 
first half.  Mercury is opposite Saturn on Monday 
so that could give bears the edge at the start of the 
week.  Tuesday is harder to call as the Moon 
improves its condition near its conjunction with 
Venus.  Wednesday’s Sun-Mercury conjunction 
looks fairly bullish although this is not a high 
probability outcome.  Thursday is a mixed 
situation although Friday leans bearish again as 
Mars forms a close aspect with Jupiter.  The Mars-
Jupiter square aspect will be in effect all week and 
could increase anxiety and volatility throughout 
the week although it may only make itself 
manifest once or twice.  Friday is one of those 
higher probability bearish days in that respect.   To be sure, there are a couple of potentially bullish patterns here 
which could translate into some upside.  And for that reason, I would not completely rule out a positive week.  
However, there is a rising downside risk that could translate into one or two days of significant declines.  We 
haven’t seen any big down days (>1%) in some time but we could easily see one here.  If we do, then it would 
likely outweigh the upside.   
 
Next week (June 26-30) is shortened for a holiday 
closing on Monday.  Nonetheless, the week leans 
bearish as Mercury conjoins Mars on Tuesday and 
Wednesday.  This alignment also has an added 
risk of larger than normal downside.  The late 
week is more likely to see a recovery as Venus 
enters Taurus on Thursday.  I think the chances 
are good for lower lows here.  The following week 
(July 3-7) has a chance to produce a reversal 
higher as Jupiter aligns with the Sun and Neptune 
later in the week.   July as a whole looks mixed 
although it is quite likely we will see a rally 
attempt.   I am unsure if the market will be able to 
build on these rally attempts and regain its current 
levels or go to new highs.  It’s possible.  But August looks more bearish as Saturn stations direct on Aug 25th.  I 
would expect the most volatile period to occur around that time, or perhaps around the two eclipses on Aug 7 and 
Aug 21.  September may also have some bearish potential.  I think the chances are fairly good for a retest of the 
200 DMA at least by September.  Q4 should be more bullish although the rebound may peak in November.  
Higher highs are possible but perhaps not quite probable.  More downside looks likely in early 2018 so it could 
take some time before the bull market resumes its upward trend.  Even then, I’m agnostic on whether it can move 
to significantly higher highs in 2018.  

 
 

 
 

Technical Trends   Astrological Indicators   Target Range 
 

Short term trend is UP   bearish (disconfirming)   9500-9600 
(1 week ending 23 June)   



 
Medium term trend is UP  bearish (disconfirming)   9300-9500   
(1 month ending 23 July) 
 
Long term trend is UP   bearish (disconfirming)   8000-9000 
(1 year ending June 2018) 

 
 
 
 
 

 

 

Currencies 

 
The Dollar edged lower last week after the Fed 
finally raised rates.  The USDX finished below 97 
while the Euro settled near 1.12.  The Yen 
weakened following a dovish BOJ statement while 
the Rupee was mostly unchanged at 64.4.  The 
bearish outcome for the Dollar was somewhat 
unexpected as I thought we would get more upside 
after the Fed.  Wednesday did see a retest of 
support at 96.5 but Thursday brought some upside 
follow though. Unfortunately, the rally ran out of 
steam on Friday.  The Dollar may be forming a 
base pattern with last week’s test of horizontal 
support at 96.5.  Resistance is near 97.3 for now 
so any move above that could see a short squeeze 
as bears abandon their positions.  But the same token, any move below 96.5 could see a swift move down to 95.5. 
or thereabouts. While the Dollar chart is clearly bearish with the 20 and 50 DMA crossing below the 200 DMA, 
there would seem to be some argument for a bounce at least in the near term.  If the bounce occurs, then the 
falling channel resistance at 99-100 could be an upside target. This also corresponds to the 200 DMA.  The 
weekly Euro chart looks more stable as support at 1.11 has been tested recently.  This is an indication that the 
Euro could remain in the upper half of its recent trading range of 1.10-1.15 for a while yet.  It also increases the 
likelihood of a push higher to 1.15 at the upper end of this range.   
 
This week could see more downside pressure on 
the Dollar.  A bounce is possible in the early week 
but the midweek Sun-Mercury conjunction looks 
difficult.  While we could get a fairly neutral week 
overall, I think there is a likelihood of another 
hard test of support at 96.5.  I think the Dollar is 
vulnerable to lower lows over the next couple of 
weeks as next week’s Mars-Jupiter aspect could 
also bring more downside.  A reversal higher 
should come soon enough but it is possible it may 
arrive sometime in July.  A bounce looks likely in 
the first week of July but I’m uncertain if this will 
be the start of a significant rebound or a failed 
rally attempt.  It may require the Venus-Jupiter 



aspect on July 18th to improve Dollar sentiment for a sustainable rally.  August and September should be more 
positive as Saturn aligns with the Lunar Nodes.  We should see the Dollar test its 200 DMA at 99 at least and 
further upside is quite possible.  The Dollar rally should extend into Q4 with higher highs possible by December.   
A retest of the 2016 high is conceivable.  A major Dollar retracement should begin in early 2018.   
 
 
 
 
 

 
 

Technical Trends (Dollar) Astrological Indicators  Target Range 

 
Short term trend is DOWN  bearish (confirming)  96-97 
(1 week ending June 23) 
 
Medium term trend is DOWN  bullish (disconfirming)  97-98 
(1 month ending July 23) 
 
Long term trend is UP  bearish (disconfirming)  93-96 
(1 year ending June 2018) 

 
 
 
  
 
 
 
 

 

 

Crude oil 

 
Crude oil fell further last week as investors 
reduced exposure following the Fed rate hike and 
strong inventory data. WTI fell 2% on the week 
closing just below $45 while Brent settled above 
$47.  This bearish outcome was line with 
expectations as I thought the Fed statement would 
likely have a negative effect on prices.  As 
expected, we did see some early week gains, but 
they fell short of testing resistance at $48.  
Friday’s bounce did little to mitigate the damage 
after Wednesday.  The technicals look quite 
bearish here as we are seeing a retest of the lows 
at $44 after May’s lower high.  Even if some 
buyers come in at $44 and produce some upside, 
the chart still looks bearish.  This could ignite more serious selling in the event of some bad news.  Lower lows 
below $44 are looking more likely in the near term.  It may be that crude is creating a downward channel now 
with lower lows and lower highs.  Resistance is near $47 in the near term with the 200 DMA at $50 a possible 
upside target in the event of some positive news.  At this rate, it seems only a matter of time before WTI retests 



$40.  The weekly Brent chart also reflects this uncertainty.  Bulls could step in and save the day and create a 
higher low this week or else hasten a retest of the previous lows at $42.  This latter more bearish option is looking 
more likely as the chart would signal a more protracted consolidation process.  It is also worth noting that $42 
represents a 50% retracement off the high at $57 as measured from the 2016 low of $27.  
 
This week looks like it will bring more downside, 
at least in the early part of the week.  Mercury 
opposes Saturn on Monday and then aligns with 
the Lunar Nodes on Tuesday.  Both seem bearish 
for crude oil.  The late week could be more bullish 
although I would be hesitant about predicting a 
bullish week overall.  It seems likely we will get 
lower lows, at least early in the week but then 
buyers could move it to limit the damage.  That is 
one possible scenario at least.   
 
Next week (June 26-30) looks more positive 
although the midweek Mercury-Mars conjunction 
may coincide with some selling.  While lower 
lows are still possible here, I would be more inclined to think a rebound could take place by the end of the week.  
More upside is quite possible in July as Jupiter aligns with Neptune on July 5th.  It is possible we could see crude 
prices firm up until the Venus-Jupiter alignment on July 21st.  I am reluctant to predict a full-blown rally but the 
planets seem more bullish than bearish in July.  August looks more bearish, however, as Saturn aligns with the 
Lunar Nodes.  I would expect at least another pullback if not a deep correction.  One potential time window for a 
bottom would be the end of August near the Saturn station on the 25th.  September may not be strongly bullish but 
perhaps lower lows may not occur.  Q4 looks more bullish so we should be able to see prices rally fairly strongly 
into November at least.   

 
 
 
 

Technical Trends   Astrological Indicators   Target Range (WTI) 

 
Short term trend is DOWN  bearish (confirming)  $42-44 
(1 week ending June 23) 
 
Medium term trend is DOWN bullish (disconfirming)  $44-50 
(1 month ending July 23) 
 
Long term trend is DOWN bullish (disconfirming)  $50-70 
(1 year ending June 2018) 

 
 
 
 
 
 
 
 
 

 



 

 

Gold 

 
Gold sold off last week after the Fed hiked rates 
and laid out a schedule for unwinding its balance 
sheet of QE assets.  Gold lost 1% on the week to 
1256.  This bearish outcome was in keeping with 
expectations as I thought the Sun-Saturn 
opposition could be bearish.  As it happened, gold 
actually posted a decent gain ahead of the FOMC 
meeting before selling off on Thursday.  The hike 
was bad news for gold bulls although the bullish 
pattern of higher highs and higher lows remains 
intact.  Perhaps bulls can live to fight another day, 
especially if prices remain above the 200 DMA at 
1242.  It’s still very possible.  There is some 
debate in technical circles about gold’s possible 
breakout above a long term falling trend line 
dating back to 2011.  Such a breakout would be 
bullish, although it is unclear if it actually counts 
as a proper breakout since it is still very close to 
the trend line.  Normally, breakouts require clear 
upside confirmation that exceed a resistance level 
by 2-3%.  So far, we have yet to see gold climb 
above 1320 or so which would provide reasonable 
confirmation that it had in fact moved above this 
falling trend line.  Bulls looks likely to defend 
1250 in any event in the days ahead – or at least 
the 200 DMA – so it is quite possible we could see 
another push up to 1300 and the early June high.  
If we see a break below the 200 DMA then rising 
trend line support would be close 1230.  A move below that level would make the technical picture much more 
bearish as the 2017 rally would likely be over.  While the Dollar is weak and inflation is declining, the Fed is not 
in a rush to prime the pumps anytime soon.  The fundamentals do not offer a strong argument for gold bulls 
unless or until the Fed is forced to reverse its tightening course in order to save a slowing economy.   
 
This week also leans bearish.  The early week could see some downside as Mercury opposes Saturn on Monday.  
Tuesday is harder to call on the bullish Moon-Venus conjunction.  The prevailing sentiment may still be bearish 
but this influence could mitigate the downside.  Wednesday’s Sun-Mercury conjunction could also bring some 
buyers into the market but I’m unsure if it will be strong enough to bring about some upside.  Friday looks more 
bearish on the Mars-Jupiter aspect.  While I would not be surprised by some gains this week, I would think the 
bears have a better chance.   
 
Next week (June 26-30) looks mixed.  I am uncertain where gold could finish.  Lower lows are possible. It’s hard 
to say what Wednesday’s Mercury-Mars conjunction will produce although there is certainly some downside risk 
there.  I still think gold will see some gains in July so it’s possible the rebound could begin at this time.  The 
following week (July 3-7) looks more bullish as Jupiter aligns with Neptune and the Sun.  July leans bullish 
overall, at least until the 21st and the Venus-Jupiter alignment.  We could see gold move above 1300 or perhaps 
even 1320.  However, August looks bearish as the Saturn station on the 25th is likely to broadly coincide with a 
significant move lower.  It seems likely that gold will break below 1220 and 1125 is possible.  A reversal higher is 



likely to begin by mid-September when Jupiter enters Libra.  Q4 looks more bullish with further upside likely in 
2018.  This could be the start of a more sustainable rally in gold. 
 
 

 
 

 

Technical Trends   Astrological Indicators   Target Range 

 
Short term trend is DOWN  bearish (confirming)   1230-1260 
(1 week ending June 23) 
 
Medium term trend is UP  bullish (confirming)   1250-1300 
(1 month ending July 23) 
 
Long term trend is DOWN  bullish (disconfirming)   1250-1400 
(1 year ending June 2018) 

 
 
 
 
 
 

 
Disclaimer: For educational and entertainment purposes only. The MVA Investor Newsletter does not make  

recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result  
of your own decisions. Financial astrology is best used in conjunction with other investment approaches.  
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