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Summary for week of 18 December 2017 

 

• Stocks likely to extend gains, especially in first half of the week 

• Dollar could extend recent gains this week, especially after Wednesday 

• Crude oil likely under pressure this week, especially in second half 
• Gold could bounce early but more downside likely in second half  
 

 

  

 

US Stocks                                                                                                                                                                
 

Stocks pushed to new all-time highs as the GOP 
tax overhaul took a big step forward in the Senate.  
The Dow gained more than 1% on the week to 
24,651 while the S&P 500 finished at 2675.  The 
bullish outcome was not hugely unexpected 
although I did think the bears had some decent 
chances at midweek around the FOMC meeting.  
While we did get some downside Wednesday and 
Thursday, as usual it was quite muted.  Friday’s 
gain was in line with expectations given the 
Mercury-Venus conjunction.  
 
Bulls have to be feeling pretty confident here.  The 
tax bill may be passed as soon as next week.  This 
is likely to improve the corporate bottom line and 
boost earnings while increasing consumer 
spending, at least in the short run.  Stocks got a 
boost Friday on the news that the GOP now has 
the votes to pass it and it is conceivable there 
could be further upside in the days following the 
vote.  And yet, the more contrarian “sell the news” 
view deserves consideration too as much of the 
immediate upside has already been priced in.  
Investors may soon shift their attention and be 
looking for improving economic data as the tax 
cut ripples through the economy.   While outgoing 
Chair Janet Yellen was somewhat cautious about 
the negative fiscal implications of the tax cut, the 
general Fed outlook remains positive for 2018.  Three more hikes are forecast and the market appears to have 
made its peace with that view as long as growth improves to 3% and above.   Interestingly, the bond market is still 
taking a wait-and-see approach as the 2y-10y yield spread is stuck near 50 basis points.   The yield on the 
benchmark 10-year Treasury actually slipped last week to 2.35% despite the progress on the tax front.  



 
The planetary outlook looks fairly bullish for December.  This absence of any more significant negative 
alignments supports the bullish view for a Santa Claus rally.  While further upside looks more likely than not in 
the short term, the first quarter of 2018 is likely to bring a sizable decline if not an outright 10%+ correction.   
One rationale for the probable pullback is that much of the bullish Jupiter energy could well peak in early January 
around that six-planet alignment at 24 degrees of Libra and Sagittarius.  Jupiter will align with Pluto and the 
Lunar Nodes, as well as Mars, Venus and the Sun.  This alignment is reminiscent of a similar alignment in August 
1987 at the market top that preceded the crash in October.  Now I’m not suggesting that we will get a crash in Q1 
but rather than the time around these Jupiter alignments can be interim tops in the market.  The odds of some kind 
of pullback or sell-off therefore increase as the alignment begins to separate.   
 
The technical outlook remains bullish on all time 
frames.  Last week’s record high pushed the SPX 
close to channel resistance near 2700.  More 
upside could therefore be accommodated by this 
channel although the market is overbought with 
RSI at 72.   However, it should be noted that 
MACD is still in a bullish crossover and no longer 
shows a negative divergence with respect to its 
previous high in October.  Once the tax giddiness 
subsides, support is likely near the 20 DMA at 
2630.  This roughly matches the previous support 
level at 2620.  Bulls should be eager to enter new 
positions at this level.  In the event of a deeper 
pullback, buyers would likely come in near 2600 
which is a horizontal support level. 
 
But while the daily chart is quite overbought, the 
Bullish Percent Index is now confirming this latest 
bull move with the crossover of the 5/10 EMA.  
More upside is therefore more likely than not in 
the coming days as the rally breadth is expanding.  
That said, the small cap Russell 2000 did not make 
a new high last week and is lagging behind the 
blue chip indexes.  The weekly Dow chart is now 
more overbought than ever as RSI and MACD 
have reached nosebleeds levels that exceed even 
those seen in the dotcom bubble in the late 1990s.  
This is not to say that higher highs aren’t possible 
but rather that history suggests that a correction is looking more likely.  Maybe “this time is different” due to the 
Fed’s deliberate pro-inflation, loose money policies and the very pro-business Trump tax cut.  And yet even if the 
economy is undergoing some historic shifts, one would think that stocks cannot remain this overbought for too 
long.  If we do get a pullback in the coming weeks, then support would be near the previous resistance at 23,600.  
If the Dow falls below that level, then the terrain could quickly shift.   A Fibonacci 38% retracement of the Trump 
rally would take the Dow back to 22,100 if it reversed now.  This would match that July-August trading range.  It 
seems far-fetched at this point, and yet it may be worth remembering in the event the pullback is larger than 
expected.  Meanwhile, bond yields fell last week despite the good news on tax reform.  The trading range is 
narrowing here perhaps ahead of a breakout in either direction.  A bond sell-off looks somewhat more likely given 
that support is holding just above the 200 DMA.  Yields are more likely to rise in this technical scenario, although 
resistance at 2.6% is still significant.   
 



This week looks bullish.  Mercury aligns with 
Jupiter in the early part of the week and so we 
should keep a bullish bias in place for Monday 
and Tuesday.  This is a moderate probability 
alignment.   Tuesday and Wednesday also lean 
bullish on the Venus-Uranus alignment. Venus 
also enters Sagittarius on Wednesday so that could 
give the bulls an extra boost. The late week looks 
less positive, however, so some profit-taking looks 
more likely.  Also the Sun conjoins Saturn on 
Thursday so that could reflect growing caution, 
especially regarding government-related matters.  
Another record high therefore looks likely at some 
point this week and I would think the bulls could 
end up taking the SPX to 2700, even if it may not finish the week at that level.  And the higher we go here, the 
closer we get to an interim top.  I think the top is more likely to occur in January (near the 9th) but we should not 
rule out a possible early arrival.   Typically, the last week of December can be more bearish as investors take 
profits for tax loss selling.  
 
Next week (Dec 25-29) will be shortened for the 
Christmas holiday on Monday.  We could see 
some selling on Tuesday’s Venus-Saturn 
conjunction but this seems fairly mild and it may 
not occur at all.  I would not expect the bears to be 
able to inflict much damage.  Mercury returns to 
direct motion here and will again align with 
Jupiter and the Lunar Nodes on Thursday and 
Friday.  This is normally a bullish influence.  
While there may be a seasonal bias towards selling 
in the final week of the year, the planets do not 
offer clear support for that outcome.   Higher 
highs are therefore possible.  January could be 
bullish to begin as we head into the alignment on 
Jan 9th.   However, I would make special mention of the Mars-Lunar Node square aspect on Jan 2nd, the first 
trading day of 2018.  This looks somewhat bearish.  If the bulls bounce back into the 9th, I would again lean 
bearish after January 17th and the entry of Mars into Scorpio.  Even if January is negative overall, I would think 
the bulk of the pullback is more likely to manifest later – in February or March.  Even April could see more 
downside as Saturn stations retrograde.  This is not to say that the bearish phase could last for four straight months 
but rather I am uncertain when the bulk of the decline will occur.  Therefore some upside is likely in February and 
early March although it will probably not be part of the same melt-up we have been experiencing in the Trump 
rally.  Perhaps we will see more of a sideways market in Q1 which does not continue to post record highs.  That 
would be more likely, although I think the bears will gain strength in the coming weeks.  A 10% or more 
correction is looking quite likely in the first months of 2018, perhaps as early as February but more likely at some 
time by April.   The rally should resume sometime in Q2, probably in May or June.  I would think that the second 
half of the year is more bullish, although some kind of correction is likely in Q4.  Overall, I would say the 
prospects are good for higher highs in 2019.   That said, a major correction is likely in Q2 in 2019.   
 
 

 
Technical Trends  Astrological Indicators            Target Range                     

 



Short term trend is UP  bullish (confirming)               SPX 2640-2700   
(1 week ending Dec 22) 
 
Medium term trend is UP bearish (disconfirming)          SPX 2600-2700  
(1 month ending Jan 22) 
 
Long term trend is UP  bearish (disconfirming)          SPX 2400-2600    
(1 year ending Dec 2018) 

 
 
 

 
 
 

 

Indian Stocks 

 
Stocks pushed higher last week on favourable exit 
polls in the Gujarat election and positive global 
cues.  The Sensex gained less than 1% on the 
week to 33,462 while the Nifty finished at 10,333.  
This modest bullish outcome was not unexpected 
as I thought the bearish midweek period would not 
be severe enough to produce a negative week.  
The week unfolded more or less as forecast as 
Monday was higher and then we got some 
midweek selling on the Sun-Mercury conjunction. 
The late week then saw a rebound on the Venus-
Rahu aspect.  
 
The fundamentals remain in place for the market 
to go higher in the medium and long term.  
Barring some surprise in the election results on 
Monday, investors are likely to have a positive 
reaction to the presumed BJP win. However, last 
week’s inflation data was a bit higher than 
anticipated so that could curb the likelihood of a 
RBI rate cut in 2018.  The US economy is likely to 
fuel the global economy even more next week as 
the Trump tax plan is likely to become law in the 
coming days. The cut in corporate tax is expected 
to boost earnings but could also result in the 
repatriation of capital back to the US.  This may 
have a negative effect on emerging markets such 
as India in the coming months.  Moreover, the 
expected rise in US GDP should eventually produce more inflation and this will lead to higher interest rates.  This 
also will likely produce an outflow of capital from emerging markets.  It is unclear if the boost in global economic 
activity will be enough to offset the likely loss of investment in India.  For now, it remains an area of risk that 
should be watched carefully.  
 



The planetary picture looks fairly positive for December.  Bullish Jupiter aligns with Rahu and Pluto this month 
and so we are unlikely to see any major pullbacks take place.  Further upside is also therefore more likely than 
not.  However, the outlook deteriorates as we head into 2018.  The five-planet alignment on 9th January could 
mark a significant turning point in the market.  Jupiter and Mars are central to this pattern so there is a possibility 
we could see gains leading into this date and then declines more likely afterwards.   At this point, I would lean 
bearish for Q1 overall, although a sideways market after an initial January decline is also possible.  However, 
there the risk of a second correction will rise in March and especially in April when Saturn turns retrograde.  
Overall, the first half of 2018 looks fairly bearish compared with 2017.   
 
The technical outlook is uncertain in the short 
term.  Last week, the Nifty closed near its highs 
which may be considered a bullish indication.  
However, Friday’s close occurred near resistance 
in the falling channel at 10,350.  This channel is 
marked by lower lows and lower highs.  A retest 
of the record highs of 10,500 is more likely if we 
see a move above this resistance level – something 
that will occur if we see more upside on Monday.  
We have yet to see a bearish crossover of the 20 
and 50 DMA so the chances for a deeper pullback 
seem less likely.  In fact, with MACD now 
entering a new bullish crossover, there is a 
reasonable chance for more upside based on this 
indicator.  
 
In the event that 10,500 breaks to the upside, 
channel resistance is near 10,650.  Alternatively, if 
bears take control key support is at 10,200 so any 
move below that level would likely lead to lower 
channel support near 10,000.   This would still be 
a bullish higher low relative to the September low 
but it is unclear how many buyers would jump in 
given the rising technical risk of a major 
breakdown.  Any move below 10,000 could be 
quite risky as a retest of the September low of 
9700 and the 200 DMA may not be far behind.  
The market is also vulnerable if we look at the 
weekly BSE chart.  Despite last week’s gain, stochastics are still in a bearish crossover below the 80 line. Any 
move above 80 on a closing basis would be bullish and would point to higher highs.  However, bears can point to 
this indicator as reasonable evidence that lower lows will be forthcoming.  Maybe not next week, but soon 
enough.  While there could be horizontal support at 31,000, bulls should be aware that channel support from 2016 
comes in around 29,000-30,000.  I’m not convinced the Sensex will fall to this level over the next few weeks, but 
it does look more doable by April.  Let’s see.  Meanwhile HDFC Bank (HDB) traded higher last week and is 
again testing horizontal resistance.  The chart looks bullish and favours a break out eventually.  If we do break 
above resistance (@$100 USD), then the upside target of the inverted head and shoulders pattern would indicate a 
12% gain to $112.  However, ICICI Bank (IBN) fared worse last week although it remains a stone’s throw from 
its recent highs.  As long as it remains above the December low, it looks like a buyer’s market.  A breakdown 
could entail a retest of the October low, however.  
 
 



This week leans bullish, especially in the first half.  
Mercury returns to direct motion this week while 
aligned with Jupiter so that should translate into 
some upside at least.  Also the Venus-Uranus 
alignment on Tuesday and Wednesday is another 
bullish factor which ought to outweigh any other 
negative influences.  For these reasons, I would 
think there is a decent chance that resistance at 
10,350 will be broken.  I would not be surprised if 
the Nifty approached 10,500 actually.  However, 
the late week seems more bearish so some 
downside is likely across Thursday and Friday.  I 
would think the bulls would be strong enough to 
prevail for the week overall although there is no 
certainty in that.  After Friday, the Nifty may well be trading within last week’s range of 10,200-10,400.  While I 
am generally bearish for early 2018, the planets generally favour the bulls here in December given the underlying 
Jupiter influence as it aligns with Rahu and Pluto.  So even if the short term aspects seem somewhat mixed, I 
would have a bullish bias anyway.   
 
Next week (Dec 25-29) is shortened for Monday’s 
holiday.  The early week looks more bearish as 
Venus conjoins Saturn.  This could spark some 
selling on Tuesday and Wednesday.  However, 
Thursday and Friday could be more positive as 
Mercury again aligns with Jupiter.  I am agnostic 
on whether the week will be bullish or not but I 
would retain a bullish bias just in case.  Early 
January also could see some gains as we head into 
the major Jupiter alignment on 9th January.  That 
said, the first trading days of the New Year look 
bearish as Mars aspects Rahu.  By 17th January, 
stocks could become more vulnerable to declines 
as Mars enters Scorpio.  January as a whole should 
trade lower although whether it tests 10,000 or 9700 I cannot say.  More downside is possible into early February.  
A rebound looks likely to begin sometime in February and extend into March.   At this point, I would think a 
higher high in March is unlikely.  But we cannot rule it out.  A larger move lower seems likely starting in late 
March and lasting through April. This should produce lower lows sometime in Q2.  Even if Q1 is more bullish 
than I am expecting, I would think the chances are good for a tagging of the 200 DMA by Q2.  A strong rebound 
is likely to begin in May or June and extend into September or October.  This could well produce higher highs.  
Some late year weakness is likely which may undermine the preceding gains. 2019 looks more bullish again.  
 
.   

 
 
Technical Trends   Astrological Indicators   Target Range 

 

Short term trend is UP   bullish (confirming)   10,200-10,400 
(1 week ending 22 Dec)   
 
Medium term trend is UP  bearish (disconfirming)   10,000-10,400   
(1 month ending 22 Jan) 



 
Long term trend is UP   bearish (disconfirming)   9700-10,500 
(1 year ending Dec 2018) 

 
 
 
 

 

 

Currencies 

 
The Dollar traded lower last week despite a late 
week gain after the Senate agreement on the 
Trump tax bill.  This outcome was not surprising 
as I thought the late week would be bullish.  As 
expected, we got some further retracement 
midweek after the test of resistance at 94.  The 
technical outlook for the Dollar is unclear.  It is 
possible for bulls to see a rising channel after last 
week’s test of support.  As long as this channel 
remains intact, further gains are likely.  However, 
bears can claim that there is a bearish head and 
shoulders pattern in the making with a neckline at 
92.5.  After last week’s possible right shoulder 
formation at 94, the downside target is 90 in the 
event that the neckline is broken.  A move above last week’s high of 94.2 would likely negate the head and 
shoulders and could open the path for at least a retest of the high at 95.  The weekly Euro chart may now be 
trending lower despite holding above key support at the 200 WMA.  A weekly close below 1.16 would confirm 
the downtrend although there is considerable horizontal support there.  The technical outlook is therefore unclear.  
The Euro could fall to 1.15 and yet still rebound as it tests its previous resistance level.   
 
This week looks somewhat bullish as the Sun 
conjoins Saturn.  The early week could bring some 
upside on the Mercury-Jupiter alignment.  The 
midweek is more of a question mark as Venus is 
strengthened through its entry into Sagittarius.  
This may favour risk currencies.  The late week 
could bring moves in both directions as the Sun-
Saturn conjunction could bring gains but Friday 
may see some profit taking.  Generally, I think the 
planets favour the Dollar although the relative 
strength may not last too much longer.  A tag of 
the 200 DMA is therefore still well within reach.  
Perhaps gains can extend all the way to the end of 
December and into early January.  We’ll see.  
January could bring more upside at least until Mars enters Scorpio on Jan 17.  After that date, I would lean more 
bearish on the Dollar.  A downtrend is likely to begin by late February and extend through March and April.  
There is considerable downside risk during this period and horizontal support at 91 could easily be broken.  
Sometime in May or June, the Dollar should begin to recover and rally.  This should produce a major rise that 
lasts through the summer.  
 



 
 

 
 

Technical Trends (Dollar) Astrological Indicators  Target Range 

 
Short term trend is DOWN  bullish (disconfirming)  93.5-95 
(1 week ending Dec 22) 
 
Medium term trend is UP bullish (confirming)  95-97 
(1 month ending Jan 22) 
 
Long term trend is DOWN bullish (disconfirming)  96-99 
(1 year ending Dec 2018) 

 
 
 
 
 
 
 
 
 

 

 

Crude oil 

 
Crude ended the week mostly unchanged after 
growth prospects improved given the now certain 
passage of the Trump tax bill.  WTI tested its 
horizontal support at $56 on Thursday following a 
fairly non-committal Fed statement but rebounded 
after that.  I thought we might have seen more 
upside although I was somewhat neutral about the 
week as a whole.  As expected, we did see late 
week upside on the Venus-Node alignment 
although the midweek was more bearish than 
anticipated.  While the week was unchanged, the 
technicals are looking a bit more bearish in the 
short term given two successive lower highs.  
Thursday’s bounce off support was nonetheless 
bullish but there has to be more follow through on the upside.  In the slightly longer term view, crude is still 
adhering to a rising channel with support near $56.  A break down of support could bring a sell-off down to $53.  
Longer term channel support may be closer to $47, however.  In other words, bulls could withstand another sell-
off to below the 200 DMA and still be able to make a plausible case for buying. Given the bullish bias of the 
chart, bears are confined to short term plays only.  The weekly Brent chart shows another week of range bound 
trading just under the resistance zone at $65.  With longer term channel resistance near $70, more upside is 
definitely possible in the coming weeks.  Channel support is near $50.   
 
 



This week leans a bit bearish although there is a 
mix of influences.  Monday could go either way as 
Mercury aligns with Jupiter.  This is normally 
bullish but the simultaneous Moon-Saturn 
conjunction could offset some or all of the good 
vibes. The outlook for crude looks more difficult 
during the week and the Sun-Saturn conjunction 
on Thursday.  It is possible this may not translate 
into declines, but I would be cautious here in any 
event.  Maybe Friday is less bearish but it does not 
look that bullish either.  I am hesitant to predict 
significant downside below WTI support at $56 
and yet these planets do increase the chances of a 
breakdown, perhaps to $53.  It definitely would 
not surprise me.  
 
Next week (Dec 25-29) looks more positive, especially later in the week when Mercury again aligns with Jupiter.  
The early part of the week may be more bearish but the recovery by Thursday looks fairly solid.  Early January 
may continue this up trend with more gains likely into the middle of the month.  This could even retest the 
December high and perhaps create a higher high.  But late January and early February look more bearish and 
could produce a sizable pullback. A move below $50 for WTI is possible by February.  However, a rebound is 
likely in March and April which should put the bulls back in charge of the market for a while.  Another corrective 
move is likely to begin in May or June and may extend through the summer.  
 

 
 

Technical Trends   Astrological Indicators   Target Range (WTI) 

 
Short term trend is UP  bearish (disconfirming)  $54-56 
(1 week ending Dec 22) 
 
Medium term trend is UP bullish (confirming)  $56-60 
(1 month ending Jan 22) 
 
Long term trend is DOWN bullish (disconfirming)  $50-70 
(1 year ending Dec 2018) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

Gold 

 
Gold enjoyed a modest bounce last week 
following a fairly predictable Fed statement about 
the state of the US economy.  Gold rose by less 
than 1% to 1257.  This bullish outcome was not 
surprising as I thought we could see some late 
week buying on the Venus-Node alignment.  The 
early week was also bearish as expected although 
Wednesday Fed day was more bullish than I 
thought it might be.  The bulls stopped the 
bleeding at 1240 but thus far the bounce has been 
quite weak.  Resistance at 1270 could be a 
problem in the short run as rallies are being sold 
before the close as we see by the long upper 
shadow on the daily candles.  A move above 1270 
would improve the technical outlook somewhat.  
Perhaps bulls can point to the falling wedge 
pattern as a sign of an eventual rebound.  This 
would allow for marginally lower lows without 
giving up hope completely that gold could 
rebound in the weeks ahead.   However, I would 
think that bears may be emboldened this week if 
gold cannot climb back above its 200 DMA at 
1268.  This would indicate a weak bounce and 
could push bulls to the exits.  If 1240 breaks this 
time, then 1210 would be the next level of 
support. With the Fed tightening in a growing 
economy and no inflation on the horizon, 
geopolitical uncertainty may be the only thing that 
can take gold substantially higher at this point.  
 
This week looks mixed but with added downside risk as the Sun conjoins Saturn on Thursday.  This is a fairly 
reliable indicator for declines in gold although it may only pertain to one or two trading days.  Monday looks less 
bearish so another bounce is possible at that time.  The Venus-Uranus alignment on Tuesday and perhaps 
Wednesday also looks positive.   However, the week as a whole has an added downside risk.  Nothing is certain, 
of course, and these patterns may not play out as expected.  And yet even if we get some upside in the early 
going, the planets seem to indicate more downside pressure here and a possible retest of last week’s low of 1240.  
Caution should be the watchword here.   
 
Next week (Dec 25-29) looks more bullish as Mercury again aligns with Jupiter. I would lean bullish here, 
especially after Wednesday. Early January also looks more positive as Jupiter aligns with Mars and the Sun and 
Venus align with Pluto on the 9th.  This could produce two or three weeks of gains, although I would not expect a 
major technical breakout.  Gold looks likely to remain below 1300.  January as a whole looks more bearish with 
the approach of the eclipse period that begins on Jan 31st.  There is a real risk that gold could retest 1210 and 
even lower lows are possible.  Previously, I thought that gold could bottom in February and then begin a rebound 
by March.  However, it is possible the rebound could begin somewhat later than that in April.  Nonetheless, a 
strong rebound is likely to occur in Q2 after the more bearish performance that is likely in Q1.  The late summer 



may bring a correction but Q4 should see some recovery.  Generally, 2018 looks more bullish than 2017 has been 
for gold.  
 

 
 
Technical Trends   Astrological Indicators   Target Range 

 
Short term trend is DOWN bearish (confirming)    1230-1260 
(1 week ending Dec 22) 
 
Medium term trend is DOWN  bullish (disconfirming)   1250-1300 
(1 month ending Jan 22) 
 
Long term trend is DOWN  bullish (disconfirming)   1250-1400 
(1 year ending Dec 2018) 

 
 
 
 
 
 

 
Disclaimer: For educational and entertainment purposes only. The MVA Investor Newsletter does not make  

recommendations for buying or selling any securities. Any losses that may result from trading are therefore the result  
of your own decisions. Financial astrology is best used in conjunction with other investment approaches.  

Before investing, please consult with a professional financial advisor. 
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